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PRICE 
OFFER 


We have on hand a few 
hundred sets of 948 Revised 
Stock Factographs (Mar. 4, 
1936, to Aug. 25, 1937) in 
three parts, each separately 
indexed. Price up to now 
$3.65; closing out price, 
while supply lasts, only $1.83, 
postpaid. 
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GIFT RATES 


What gift could you select to please your 
investor friends or investor clients more 
than this newest and most complete book 
of over 1000 Stock Factographs (with full 
index) ? 


lecopy for $3.75 
2 copies for $5.00 
5 copies for $11.25 
20 copies for $40.00 
100 copies for $175.00 


1006 REVISED 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 68 DECEMBER 22, 1937 NUMBER 25 
This Week 
Will the Stock Exchange Kill Its Golden Goose? - - - - 5 
Foreign Bond Developments - - - - - - - - - - - 6 
Higher Price No Boon to Newsprint - - - - - - - - 7 
Portfolios for Year-End Reinvestment - - - - - - - - 8 
Turn for Shoe Companies in the Making - - - - - - - 9 
Good Yield from Winter Colds - - - - - - - - - - 10 
Broadcasting Reaching Its Saturation Point? - - - - - - 11 
New Business for Railway Signal - - - - - - - - - 14 
I.C.C. Ruling Helps Alleghany Plans - - - - - - - - 15 
Phillips Petroleum—A Study in Growth - - - - - - - 19 
Index of 1937 Stock Factographs - - - - - - - - - - 26 
Each Week 
The Market Situation - - - 3  New-Business Brevities- - - 22 
The Trend of Things - - - 4 Board Room Gossip - - - - 24 


News and Opinions on Stocks 
FW’s Stock Factographs - - 
L. G's Page - - - - - - 
Bond Market Digest- - - - 


- 12 Corporate Earnings Reports - - 24 
- 16 Dividends Declared - - - - - 
- 18 Inthe Capital Markets- - - - 
- 20 Business and Financial Summary 32 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 


President and Publisher: Lours GUENTHER 
Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: JamesC. DeLong. Secretary: Arthur E. Voss 


EDITORIAL STAFF 
Associate Editors: A. Weston Smith, Jr., George H. Dimon 
Research Editor: Ralph E. Bach 


W. Sheridan Kane 
William J. Newland 
William M. Albers 


John H. Snyder 
Roy B. Johnson 
Harold F. Pfleeger 
Walter J. Smith 


Andrew A. Bock, Ph.D. 
George E. Andressen 
Allan F. Hussey 
Joshua Garrison, Jr. 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address; 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted, 1937, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
Permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
at New York, N. Y., U. S. A., under Act of Congress of March 3, 1879. 


1 


The 
Salvation 


Army 


STANDS 
READY 


Particularly at Christmas 
time, The Salvation Army 
endeavors to give that 
"little more" which makes 
the difference in the cele- 
bration of the festive season. 
Last Christmas 557,053 din- 
ners were given to needy 
poor, and in addition 299,- 
536 children were made 
happy with toys and warm 
clothing. 


REMEMBER 


The Salvation Army in your 
Christmas benevolences and 


REMEMBER 


The Salvation Army in 
your will 


Make Checks Payable to The 
Salvation Army and Send to 
COMMISSIONER 
EDWARD J. PARKER 
National Secretary 
122 West 14th Street 
New York City 
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Minimizing Securities Taxes 
(1936) by J. Sinker (C.P.A.), 
for all who buy, sell or own 
securities, 143 pp., paper covers. 

$1.00 


Your Income Tax, How to Keep 
It Down (1937 rev. ed.) by I 
H. Sher, explains every allow- 
able deduction, 128 pp., — 
in., paper cover 


Minimizing Death Taxes ao 
3rd rev. ed.) by C. M. Winslow 
& W. L. Munro, 144 pp., paper 
covers $1.00 


Federal Securities Laws (1937) 
by Commerce Clearing House, 
Securities Act of 1933, Securi- 
ties Exchange Act of 1934, 
Public Utility Holding Co. Act 
of 1935, 100 pp., paper —_— 

1.00 


Minimizing Taxes on Incomes & 
Estates (1937) by J. B. Lowe 
and J. D. Wright, tax avoid- 
ance vs. tax evasion, 100 pp. 

$2.00 


Tax-Exempt Securities & The 
Surtax (1926) by Chas. O. 
Hardy, 216 pp $2.00 


How to Reduce the Undistributed 
Profits Tax (1937) by Alex- 
ander Federal Tax Service, 137 
Ppp., paper covers 00 


The Securities Exchange Act of 
1934 (1935) by Chas. H. Meyer, 
analyzed and explained, 251 pp. 

$2.50 


The Undistributed Profits Tax 
(1937) by A. G. a 


—And How to Avoid 
Costly Tax Mistakes 


The New Corporation Income 
Tax (1936) by I. H. Sher, clari- 
fies income tax procedure for 
every incorporated business, 60 
pp., 8%xl1l inches 00 


Minimizing Payroll Taxes (1936) 
by A. H. Berger, 107 practical 
a 159 pp 


Scientific Tax Reduction (1937) 
by H. P. Cochran, a complete 
handbook on Federal Tax law 
and Procedure, simplifying 
most intricate tax problems, 
$7.50 


Federal Taxes on Estates, Trusts 
and Gifts (Dec. 1936) by R. H. 
Montgomery, application of 
estate, gift and income taxes as 
they affect estates and trusts, 
468 pp. (Ronald) 


Federal Income Tax Handbook 
(1937-38 ed.) by R. H. Mont- 
gomery, manual on corporation 
and individual taxes, 1222 pp, 
(Ronald) $ 


Federal Tax Course for 1938 by 
Staff of Tax Experts, in loose 
leaf binder, scores of tax prob- 
lems and their solution, over 
1000 pp. (Prentice-Hall) .$10.00 


1938 Federal, Tax Course & 
Guide, by Alexander Fed. Tax 
Service; 5 major divisions, 
with complete annotations that 
cover Jaw, regulations and 
cases; 1000 pp., 
9%”, loose-leaf 
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WHAT'S NEW IN 


UNDERSTANDING CORPORATIONgI 
By Emanuel Stein. Service Buregg 
for Adult Education, Division gf 
General Education New York Uni 
versity, New York, N. Y. 57 pp. 5 
cents. One of the principal objectives 
of the present Administration wag 
and still is to reform the financighll 
practices of American corporations 
and their allied agencies, the invest. 
ment bankers and security markets, ; 
Many drastic measures have already gam 
been enacted with the avowed inten- 
tion of protecting the public interest 
from various evils. To permit a bet- 
ter understanding of the various prob- 
lems involved in such policies Mr, 
Stein gives in pamphlet form a brief 
study of the development of the cor- 
porate form of organizations and their 
growth. He analyzes in detail the 
economic functions of corporations 
as well as of the investment banker 
and the security markets. 


* * * 


PERSONNEL ADMINISTRATION IN 
THE FEDERAL GOVERNMENT. By 
Lewis Meriam. The Brookings In- 
stitution, Washington, D. C., 62 pp. 
50 cents. This pamphlet study was 
prompted by proposed radical re- 
visions of the laws governing the per- 
sonnel administration of the national 
government. The author, who has 
followed developments in this field 
since the establishment of the Insti- 
tute for Government Research in 
1916, gives a detailed analysis of the 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England's 
77-year-old financial weekly paper 


problem which centers around the 
conflicting interests of the people as a: 
whole and the interests of political 
parties and individual politicians. He 
strongly advocates a reorganization of 


the permanent administration struc- 

’ + ture of the national government as the 

Investors Chr onicle people’s service and not the service of 
aed Money Market Review 


the party in power at the moment, 
which means elimination of the spoils 
system and extension of the Civil 
Service system. 


Established in 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 


* * 


THE UNDISTRIBUTED PROFITS Tax. 
By M. Slade Kendrick. The Brook- 
ings Institution, Washington, D. C. 


e but those who believe that the proof of any pudding is in the eat- 109 pp. 50 cents. As “a matter of 
: ing are cordially invited to apply for a free specimen copy to fundamental equity” and with the 
The Publisher, aim “to seek equality of tax burden 


on all corporate income whether dis- 

‘tributed or withheld from the bene- 

ficial owners,” the New Deal Admin- 
(Please turn to page 30) 
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The Market Situation 


Business showing signs of nearing a bottom, but any sus- 


tained upward trend in industry and the markets contin- ‘ 


ues to depend upon correction of past legislative blunders. 


O significant change has occurred in the political the closing of books for the current year. Any general 

situation, the trends and developments of which are —_ business improvement that develops during the several 
so important to the outlook for business and the markets. | months ahead will, of course, have seasonal influences 
Business relief measures may emerge from Congress — working strongly in its favor and at least a temporary 
comparatively early in the regular session following the rise in activity seems indicated for the early part of the : 
turn of the year, but in the meantime there continues year. But to make the rise of more than passing im- 
the uncertainty concerning taxation and other policies portance, price and inventory readjustments which have 


having a vital bearing upon the course of trade and in been underway for a number of months will have to rr 
dustry. Before a firm foundation can be built for a re- _ be largely completed, and fundamental changes in gov- vn 
vival of confidence and sustained business improvement. ernmental policies toward business will be necessary. ~ 
clarification of the current politically created doubts is War scares again have been taking their place in the 
essential. newspaper headlines following the Panay incident last 


Here and there business is showing signs of scraping week, and have helped chill whatever stock market en- a 
bottom. For the first time in months, the basic steel thusiasm might have been nurtured by the 17-point rise 3. 
industry last week showed no appreciable change in its in the industrial average from its November 24 low. 
operating rate. Some revival in textile buying has been — Despite contrary opinions which may be held elsewhere, 
reported, and shoe factories have found it necessary to | Wall Street is probably even more opposed to war than a 
increase production. In a number of other lines, mod- —_ other responsible quarters for the reason that the finan- 
erately increased buying is expected to appear following (Please turn to page 27) 
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The Trend 


Silver: 

Current reports are that the silver agreement, which 
was contrived at the London conference four years ago 
by Senator Pittman, will be permitted to lapse at the 
expiration date, December 31. It was perfectly obvious 
from the start that the silver purchase act was a prepos- 
terous attempt to subsidize a small minority of producers, 
and that the economic and monetary aspects were il- 
lusory. The seven nations which agreed to withhold 
silver from the market had no intention of selling their 
metal, anyhow; and, at present, silver is sellitfg in world 
markets at about the same price as when the so-called 
agreement was signed, while only one country—India— 
even pretends to be on a silver standard. But the domes- 
tic producers will probably continue to obtain roughly 
double the world price next year, and for purely political 
reasons. 


Machine Tools: 

For the first time in more than two years, orders for 
machine tools have fallen below the like month of the 
previous year. The National Machine Tool Builders As- 
sociation index for November declined to 127.7 for the 
month as against 152 for October and 147.1 in Novem- 
ber, 1936. The contraction of orders was entirely due 
to a falling off of domestic business, which declined to 
63.3 in November, against 89.1 in October and 110.7 a 
year ago. Foreign orders actually increased last month 
to 64.4 against 62.9 in October. Incidentally, foreign 
orders last month amounted to more than 50 per cent 
of bookings, the highest proportion to the total on record. 
It is unlikely that the demand for industrial machinery 
will improve materially until well after the general busi- 
ness picture turns for the better. Commitments for plant 
equipment depend almost entirely upon confidence in the 
future, and thus there is a well-defined lag in machine 
tool buying whenever a reversal occurs in the trend of 
the business cycle. 


Inventories: 

Liquidation of inventories has continued apace in most 
lines, with the result that here and there a situation has 
developed where replenishment of supplies cannot be 
much longer postponed. Latest figures on department 
store inventories, however, show that at least until re- 
cently, stocks have been maintained near their highest 
levels of the year, the Federal Reserve’s October index 
figure remaining at 77 for the second month, and com- 
paring with the year’s high of 78 established in August. 
November is understood to have brought about some 
improvement in the picture, and further progress is in- 
dicated for December. It appears probable that the end 
of the merchandising firms’ fiscal year (January 31) will 
see stocks of goods down to levels sufficiently low to 
prevent inventory losses of any significant size having 
to be charged against earnings. 


Corporate Financing: 


New capital raised through corporate financing in the 
first eleven months of this year totalled $1.1 billion 
against $996.7 million for the same period of 1936. But 
for the year as a whole it appears certain that a smaller 
amount of new capital will be raised than was for 1936 
inasmuch as no particularly large issues are in prospect 
for this month whereas December a year ago witnessed 
the sale of some $218 million in securities for the raising 
of new money. The heavy industries—those engaged in 
production of capital goods—are showing the effects of 
this slowing up in the appearance of new money. So 
far as refunding is concerned, the bulk of the outstand- 
ing high coupon issues of companies having good credit 
standing were replaced by lower coupon securities in 
1936. Thus it is but logical that refunding operations 
for the January-November period this year totalled only 
$1.1 billion against $3 billion for the eleven months of 
1936. 


Aviation: 

Shares of aviation manufacturing companies have 
tended in recent months to display independent strength 
in the face of generally declining stock prices, a reflection 
of the fact that such companies have sufficient business 


on their books to keep them operating at high levels for. 


many months to come. The transport company issues, 
however, have given no such gratifying performance, 
with most of the members of this group currently selling 
near the year’s lows. The transports’ operating results 
lave been none too impressive in recent periods, and 
now leading lines have again reduced rates. Indications 
are that 1937 reports will be characterized by deficits, 
and prospects of any significant improvement in the early 
future are not bright. 


Dividends: 

The fact that diminishing business is exerting a greater 
influence upon corporate dividend policies than is the 
undistributed earnings tax is found in the following: 
During the past six weeks ten Stock Exchange listed 
issues and three Curb stocks have omitted dividends. The 
same period last year witnessed no omissions in either 
market. 
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Will the Stock 


Exchange Kill 
Its Golden Goose? 


Out-of-town exchanges already have cut 
into New York Stock Exchange business. 
Proposed higher commission rates would 
doubtless mean further loss of volume for 
the country’s largest security mart. 


LIMAXING about three years 
of study, the Governing Commit- 
tee of the New York Stock Exchange 
will now submit to its 1,375 members 
a proposal to alter existing commis- 
sion rates. The contemplated schedule 
of commissions is based upon a $3 
minimum charge and a progressive 
scale which is generally related to the 
price of the security involved. Based 
upon a twenty months’ analysis of 
trading volume, the Committee on 
Quotations and Commissions states 
that the new rates would raise broker- 
age income by approximately 11 per 
cent. Presently leaving aside the argu- 
ments for and against this measure, 
an examination of the table below will 
show how the proposed rates com- 
pare with those now in effect. 
Insofar as the lower price brackets 
are concerned, two interesting changes 
‘immediately become apparent. While 


the new commissions are actually 
lower than existing rates for stocks 
selling between $1 and $4 per share, 
in the range of greatest activity—be- 
tween $4 and $10 per share—the new 
rates are sharply higher. What is the 
justification for this action? The 
Committee states that “it became con- 
vinced that in view of the changed 
character of the business and the in- 
creased costs of conducting such busi- 
ness, the existing rates of commission 
should be readjusted.” Proponents of 
the measure declare that the volume 
of trading over the past several years 
gives evidence that the ever boiling 
markets of the predepression period 
are definitely gone. They call atten- 
tion to the trend toward an “invest- 
ment market” as opposed to the 
“speculative markets” of the past. 
And it is this very development to- 
ward a major change in the charac- 


Present and Proposed Commission Rates Per Share 


PRICE GROUPS PRESENT PROPOSED 
SELLING RATES RATES. 
50cto $1 $0.03 $0.03 
$lto 2 0.075 0.05 
2to 3 0.075 0.06 
3to 4 0.075 0.07 
4to 5 0.075 0.08 
Sto 6 0.075 0.09 
6to 7 0.075 0.10 
7to 8 0.075 0.11 
8to 9 0.075 0.12 
9to 10 0.075 0.13 
10to 20 0.125 0.14 
20to 25 0.125 0.15 
25to 30 0.15 0.15 
30to 40 0.15 0.16 
40to 50 0.15 0.17 
5S0to 60 0.175 0.18 
60to 70 0.175 0.19 
70to 75 0.175 0.20 
75to 80 0.20 0.20 
80to 90 0.20 0.21 


PRICE GROUPS PRESENT PROPOSED 
SELLING RATES RATES 
$90 to $100 $0.20 $0.22 
100to 110 0.25 0.23 
110to 120 0.25 0.24 
120to 130 0.25 0.25 
130to 140 0.25 0.26 
140to 150 0.25 0.27 
150to 160 0.25 0.28 
160 to 170 0.25 0.29 
170to 180 0.25 0.30 
180to 190 0.25 0.31 
190to 200 0.25 0.32 
200to 210 0.30 0.33 
210to 220 0.30 0.34 
220to 230 0.30 0.35 
230to 240 0.30 0.36 
240 to 250 0.30 0.37 
250 and above $0.35 $0.38 


Plus 5 cents for each Plus 1 cent for each 
Additional $50 in Additional $10 in 
Price Price 
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ter of trading, they maintain, that is 
desired by the SEC. The opposition 
in Wall Street discounts these argu- 
ments. They predict that if the in- 
creases are adopted, 25 per cent of 
the business now done in New York 
will be executed elsewhere. Because 
of the lower costs involved, foreign 
financial centers—particularly Lon- 
don—have already captured consider- 
able business. But one of the most 
important factors to observe is that 
better markets than in New York now 
exist on other exchanges for a num- 
ber of prominent trading favorites. 
Regardless of this fact, the change 
which envisages a gain of 11 per cent 
in commission revenue will generally 
send New York Stock Exchange 
rates importantly above those in other 
parts of the country—especially in the 
lower price brackets where most of 
the business is now done. The table on 
this page shows where thirty of the 
more prominent issues may -be traded 
outside of New York. While the 
stocks tabulated represent only a par- 
tial list, they serve to indicate the pos- 
sibilities for executing orders else- 
where. 

In the light of this table it is not 
hard to understand that if higher 
commissions are put into effect, in- 
vestors will then have an added in- 
centive to favor the out-of-town mar- 
kets. This will be especially true when 
the public learns that besides lower 
costs, they will also have the advan- 
tage of better markets. In such an 
event the relatively small number of 
large wire houses will command the 
greatest benefits. These firms, by vir- 
tue of their memberships in smaller 
exchanges throughout the country, 
will be in a position to execute orders 
wherever the cost of doing business is 
lowest. Many brokers point out that 
the net result of boosting rates will be 


Foreign 


EVELOPMENTS in the for- 

eign bond field during the past 
several months have, in the aggregate, 
been favorable, with new settlements 
and adjustments forthcoming. Al- 
though most of them call for rather 
substantial sacrifices from American 
bondholders, any return, however 
small, is better than nothing. 

As a result of negotiations of 
the Foreign Bondholders Council 
with Polish authorities, that country 
has materially improved its offer of 
last February. The then proposed 
cash payment of 35 per cent of the 


PROMINENT STOCKS ALSO ENJOY OTHER MARKETS 


ISSUE: 


Chicago 
Cincinnati 
Detroit 

Los Angeles 
Philadelphia 
Pittsburgh 
St. Louis 


London 
| San Fran. Curb 


| San Francisco 


AMERICAN TELEPHONE........... 
DOUGLAS AIRCRAFT .............. 


INTERNATIONAL SHOE........... 
INTERNATIONAL TELEPHONE.... 
MONTGOMERY WARD.............. 
NEW YORK CENTRAL.............. 
PENNSYLVANIA RAILROAD ...... 
PROCTER & 


SOUTHERN CALIFORNIA EDISON. 
SOUTHEEN PACIFIC. 


STANDARD OIL OF N. J............. 
po 
UNITED GAS IMPROVEMENT..... 
UNITED STATES STEEL........... 
WESTINGHOUSE ELECTRIC....... 


a 


|| Boston 


“> 


mm: : 


cae 


to lower aggregate commission rev- 
enues in the long run. 

It is interesting to note that the 
Committee report stated only one side 
of the story: All the reasons advanced 
in favor of increased commissions are 
connected with the fact that the de- 
mand for the Exchange’s facilities has 
fallen considerably. But what about 
the supply factor? Measured by the 
present number of memberships, to- 
gether with the existing number of 
members’ branch offices, it is clear 
that these have not matched the defla- 
tion in markets. There are those who 


believe that a report on fitting brok- 
erage facilities to current volume, so 
as to maintain present rates, would be 
more appropriate—more in keeping 
with the New York Stock Exchange’s 
recent activities to enlist goodwill and 
public sympathy. Some years ago, the 
possibility of a New York City tax on 
security transactions brought de- 
termined preparations to transfer all 
of the Exchange’s business to another 
state. So, fittingly enough, the New 
York Stock Exchange has already 
shown the investor how to meet the 
threat of higher costs. 


Bond Developments 


face value of the coupons due between 
October 1, 1937, and April 30, 1938, 
has been changed to a cash payment 
of 4% per cent per annum. The new 
offer applies to the following dollar 
bonds: Republic of Poland 6s, 1940; 
7s, 1947; and 8s, 1950; City of War- 
saw 7s, 1958; Province of Silesia 7s, 
1958; and Land Mortgage Bank of 
Warsaw 8s, 1941. This proposal was 
recently supplemented by an offer to 
convert the afore mentioned and pre- 
viously defaulted coupons into a 20- 
year 3 per cent dollar refunding bond 
with the exception of Poland 7s, 


1947, and Land Mortgage Bank of 
Warsaw 8s, 1941. In connection with 
this proposal it is interesting to note 
that on the basis of a recent study, 
the Institute of International Finance 
is of the opinion that Poland has suffi- 
cient foreign exchange to pay full 
service on its American debts. 
Holders of Province of Mendoza 
(Argentina) 7%4s, 1951, have been 
offered a permanent readjustment 
plan to replace the temporary debt 
plan of 1933. Under the new settle- 
ment the old bonds can be exchanged 
(Please turn to page 30) 
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Higher Price 
Boon Newsprint 


LTHOUGH most major indus- 

tries are content with maintain- 
ing average 1937 prices at least into 
the early months of next year, the 
newsprint producers have braved the 
economic tides by posting a substan- 
tial increase for their product effect- 
ive January 1. Most of the industry 
jacked up the price for newsprint to 
$50 per ton (delivered in New 
York), which is an increase of $7.50 
over the 1937 rate and $10 higher 
than in 1936. One large domestic 
producer—Great Northern Paper—is 
establishing a rate of $48 per ton for 
the first half of 1938 and plans to go 
along with the $50 rate for the final 
six months. 


Prices High? 


On the basis of probable 1937 pro- 
duction for Canada and United States 
of 4.5 million tons, a 5.7 per cent in- 
crease in prices seems rather steep, 
and will theoretically cost publishers 
some $33.7 million additional next 
year at a time when advertising lin- 
eage is declining and the general out- 
look is quite uncertain. 

But as far as the newsprint indus- 
try is concerned, the $50 price is none 
too high, and very little of the $7.50 
per ton increase will be left after the 
prospective higher expenses are taken 


Increased costs probably 
will absorb most of the net 
advance scheduled for 
next year, and should de- 
mand taper off consider- 
ably, little if any real oper- 
ating benefits are likely 
to accrue for the year. 


out. The increase in wood costs alone 
may be as much as $2 per ton of 
newsprint output next year and labor 
costs and other general expense items 
may be another $2 or so higher. And 
if the 15 per cent freight rate increase 
goes into effect, the industry is hard 
hit in two ways: the higher charges 
for hauling in the wood and supplies ; 
and the added costs of shipping the 
newsprint to consuming centers 
which, in most instances, are quite a 
distance from the mills. 

Another significant factor which 
seems certain to lift operating ex- 
penses further is that the demand for 
newsprint may decline next year un- 
less general business picks up. News- 
paper advertising and circulation vol- 
umes are closely related with general 
industrial activity. If business con- 
tinues downward, the demand for 
newsprint will be adversely affected. 
This, in turn, means reduced output 


7 


of pulp, and a consequent increase in 
producers’ costs when less than capa- 
city operations are conducted. Adver- 
tising lineage declined some 9 per cent 
in November, and a further drop, on 
a seasonally adjusted basis, is likely 
this month. Moreover, stocks of 
newsprint in hands of the publishers 
are large, and probably exceed a 60 
days’ supply at the November con- 
sumption rate. This building up of 
stocks was, of course, caused by the 
forthcoming price advance. But the 
supplies are almost double normal 
volumes, and thus demand after the 
turn of the year is more than likely 
to decline. 


Production Up 


Total newsprint production this 
year (as stated earlier) is likely to 
approximate 4.5 million tons, against 
nearly 4.1 million tons in 1936 and 
4.1 million tons in 1929. Newsprint 
consumption will be close to 3.9 mil- 
lion tons, an increase of nearly 400,- 
000 tons over 1936. Both of these 
estimates for this year indicate new 
records, although the price of $50 per 
ton is $12 under the 1929 level, and 
$3 lower than even in 1932. It is 
probable that the 1937 production 
represents approximate capacity, or, 
to put it another way, as much capac- 
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ity as can be operated at a profit at 
the existing prices. 

There is considerable talk of the 
possibility of newsprint production in 
the South, but thus far no actual con- 
struction work for additional plants 
is under way. And none is likely un- 
til the price rises further, and econ- 
omic conditions improve to an extent 
which would attract new capital. 
Moreover, it seems that should 
Southern pine be proven commercial- 


ly practicable for newsprint, the lead- 
ing producers who have kraft mills in 
that area would be among the first to 
develop the business on a large scale. 

It is difficult to obtain any exact 
estimates of the break-even point of 
the newsprint producers, but it is 
probable that with operations near 
capacity, a price of around $50 should 
provide a small return on capital. 
With the outlook uncertain regarding 
demand and costs next year, how- 


ever, the price increase may prove to 
be illusory as far as the profits trend 
is concerned. Companies with diversi- 
fied outputs in the paper industry, 
such as Crown Zellerbach and Inter- 
national Paper, may be able to con- 
tinue the improved profits trend. But 
if this should prove to be possible, 
the betterment will be largely due (as 
is the case this year) to the enhanced 
profits on kraft and other paper divi- 
sions. 


Porttolios for Year-End Reinvestment 


HE turn of each year brings new 
reinvestment problems to the 
many who find themselves with idle 
funds which must seek the most ad- 
vantageous method of employment 
consistent with fundamental economic 
conditions and individual objectives. 
The problem never is simply resolved 
into a mere selection of issues which 
are individually strongly situated. The 
matter of industry diversification is 
one important factor which is fre- 
quently ignored. Other angles to be 
considered are the balance between 
bonds, preferred stocks and common 
in the program, and the yield which 
the entire commitment will provide. 
Because of the business recession, 
the reinvestment problem at this year- 
end is particularly difficult of solution. 
It may well be that we are in a period 
of temporary interruption of a major 


Two new programs for 

$10,000 and $5,000 with in- 

come as the primary con- 
sideration are offered. 


recovery movement, and that within 
the course of the next few months 
an even sounder period of general 
improvement will set in. Or, we may 
find that impatience with the receding 
trade indices may bring about somie 
form or another of increased credit 
inflation at the direction of the 
“money managers” in an attempt to 
stimulate forward buying by indus- 
try. Which course will be adopted is 
largely a matter of guesswork at this 
juncture. But it is not idle to assume 
that with the controls over the mone- 
tary system in the hands of politicians, 
business must shortly begin planning 
how to lift up its bed and walk, or the 


stream-lined credit system will quite 
probably start a fire under the bed in 
the hopes of inspiring the locomotion. 

In any event it seems obvious that 
the investor should be first concerned 
at this time with obtaining a fair in- 
come from his commitments, with 
lesser consideration given capital en- 
hancement potentialities. Not only 
will the yield recompense him for any 
further hesitancy in the markets and 
nervousness over the economic out- 
look, but will provide a form of 
cushion against any future price irreg- 
ularity in the general list. Assuming 
that his program is further safeguard- 
ed by ample cash reserves against 
any personal contingencies, the ac- 
companying portfolios appear satis- 
factory for average investment pur- 
poses for income, and in keeping with 
conservative policies. 


PORTFOLIOS 


FOR YEAR 


-END 


FUNDS 


$10.000 Program 

Issue : ( Dividend ) Price ‘Amount Cost Income 
Pennsylvania R.R. gen. 4s, 1936. . 104 $2,000 $2,080 $90.00 
United Drug deb. 5s, 1953...... 79 2,000 1,580 100.00 
American Sugar Refining 7% 

109 10 shs 1,090 70.00 
Firestone Tire & Rubber 6% pfd.. 90 10 shs 900 60.00 
Reynolds Tobacco “B” (*$2.40) 41 40 shs 1,640 96.00 
Corn Products ($3)............ 63 20 shs 1,260 60.00 
Southern California Edison 

Petroleum Corp. ($1.27)........ 12 60 shs 720 76.20 

$612.20 


Yield on Both Programs : 6.1% 


*Indicated regular rate fixed for 1938; plus possible year-end extra. 


$5,000 Program 

‘Amount Cost Income 
$1,000 $1,040 $45.00 
1,000 790 50.00 
5 shs 545 35.00 
5 shs 450 30.00 
20 shs 820 48.00 
10 shs 630 30.00 
20 shs 420 30.00 
30 shs 360 38.10 
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Turn for Shoe Companies 


the Making 


The Threat of a 
1,000-League Boot 


‘OR the first six months of this 
year, domestic shoe production 
rolled along at unprecedented levels 
and all signs pointed to a full year 
output that would easily surpass the 
record of 415 million pairs established 
in 1936. Then came the business reces- 
sion and with it very definite consumer 
resistance to the higher retail prices 
that most outlets had put in force. 
More recently it has become apparent 
that 1937 production may not equal 
the 1936 record, and that certainly it 
will not surpass it by any large mar- 
gin. After rising nearly 20 per cent 
for the first half of 1937 over the com- 
parative period in 1936, a monthly 
production decline set in that reached 
the proportions of 27.9 per cent for 
October. For the combined first ten 
months of 1937 an increase of nearly 
5 per cent remained in effect; but in 
the final two months of last year more 
than 80 million pairs were pro- 
duced, and that figure can hardly be 
equalled under current conditions. 


Two Factors 


The earlier stimulus to shoe produc- 
tion came through two factors: an en- 
couraging business outlook that prom- 
ised a lift in consumer purchasing 
power, and a wholesale price rise in 
April that resulted in forward orders 
by distributors before that time. But 
the business downturn and the in- 
creased employment uncertainty re- 
sulted in the consumer resistance and 
a drying up of sales volume. More 
recently cuts in retail prices have be- 
come general, with the recognition 
that over-production had taken place 
earlier and that stocks could not be 
moved in sufficient volume at the 
higher prices. Another disturbing ele- 
ment to the trade has been the pro- 
posed reciprocal trade treaty with 


—Finfoto 


Overproduction in the first 

half of the year being cor- 

rected in the second half. 

Shares afford comparative- 
ly generous yields. 


Czechoslovakia, which it was expected 
would permit the greater importation 
of the shoes made by that country un- 
der low costs for labor. 

From the viewpoint of the shoe 
manufacturers, however, the entire 
situation is not so serious as it would 
be in many other industries. These 
manufacturers escape high deprecia- 
tion and obsolescence charges and 
they can inexpensively curtail output 
because they rent the shoe making 
machinery on a payment basis calcu- 
lated on the amount of actual produc- 
tion. However, the companies which 
do the tanning for the bulk of their 
needs, like International Shoe and 
Endicott-Johnson, face an inventory 
problem, as the tanning process takes 
several months. And as hide prices 


some weeks ago fell to the lowest lev- 
els since 1934—although they have 
recently been firmer—these firms may 
have had to make inventory adjust- 
ments for their fiscal year ended 
November 30, the results for which 
are not yet available. 


—RMilians in The Fall River Herald News 


International Shoe earned $1.16 a 
common share for the six months 
ended May 31, 1937, compared with 
$1.04 for the comparative period a 
year earlier, and results for the full 
fiscal year are expected to be no worse 
than slightly less than the $2.52 a 
share earned in the previous year. 
This is suggested by the continuance 
of the $2.25 dividend rate on the com- 
mon for the calendar year 1937, which 
provides a yield of 6.8 per cent at 
recent prices of around 33. Endicott- 
Johnson has seriously distorted re- 
sults by a change in the method of 
valuing inventories, earnings amount- 
ing to 73 cents a common share for 
the six months ended May 31, 1937, 
after an indicated inventory mark- 
down equivalent to about $2.50 a 
share. And while the company may 
not earn the equivalent of the $3.91 
a share shown for the 1936 fiscal year, 
it is expected to fully cover the $3 
regular annual dividend. The yield 
amounts to 8.6 per cent at recent 
prices around 35. Brown Shoe re- 
ported earnings of $3.25 a common 
share for the fiscal year ended Octo- 
ber 31, 1937, compared with $2.45 a 
share for the previous fiscal year, and 
the regular annual dividend rate of $3 
on the common—which has been in 
effect since 1929—has been continued. 
At recent prices around 36 the yield 
amounts to 8.35 per cent. These com- 
panies, in the order listed, are the 
three largest shoe manufacturers. 


Dominant Distributors 


Melville Shoe is one of the dom- 
inant shoe chain organizations and en- 
gages in the retail distribution of low 
and medium priced shoes. The com- 
pany buys the major part of its output 
under a profit sharing contract with 
a manufacturer, which enables better 
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control of both costs and quality. 
Dollar sales amounted to slightly 
more than $35 million for the 48 
weeks ended November 20 of this 
year, a comparative increase of 11.2 
per cent. And earnings of $3.24 a 
common share were shown for the six 
months ended June 30, 1937, a decline 
of 36 cents a share from the compara- 
tive 1936 period. While earnings for 
the full 1937 year will probably fall 
below the $5.57 shown last year, they 
are expected to come not far from 
covering the regular $5 dividend, a 
rate which yields nearly 12 per cent 
at recent prices for the stock of 42. 
Florsheim Shoe is both a manufac- 
turer and distributor, and is more sus- 
ceptible to purchasing power contrac- 
tion as its products fall in the higher 


priced brackets. Earnings amounted 
to $2.60 a share on the class A stock 
for the fiscal year ended October 31, 
1936, and, on a preliminary basis, to 
$2.30 for the 1937 fiscal year. Divi- 
dends paid in 1937 have amounted to 
$2, providing a yield of 10 per cent at 
recent prices for the stock of about 20, 
but a recent declaration of only 25 
cents, payable in January, indicates 
that total 1938 payments may be cut. 

In summation, it is understood that 
the inventories of both the manufac- 
turers and the distributors have al- 
ready been pared down considerably 
and that they should reach a fairly 
low point after the customary Janu- 
ary sales. Volume of business during 
the spring season will necessarily de- 
pend upon the general course of busi- 


ness at that time and the resultant 
level of consumer purchasing power, 
But the shoe industry as a whole is 
characterized by considerable stability, 
as its products fall in the class of 
necessities, purchase of which cannot 
be too long deferred. 

Thus, the stocks of the three manu- 
facturers appear suitable for those 
purchasing for yield rather than 
capital appreciation, for the yields 
would remain generous even if the 
dividends were somewhat reduced. 
The higher yields provided by the 
stocks of the two distributors indicate 
that they are somewhat more specu- 
lative, and purchase consideration of 
those issues could well be deferred 
for the time being. 


Good Yield from Winter Colds 


N outstanding example of the 
successful merchandising of one 
primary product until more recent 
years, Vick Chemical Company has its 
roots in a formula invented by a 
North Carolina druggist about 1865. 
Two sons of the inventor, Lunsford 
Richardson, are presently chairman 
and president of the company, which 
has run a gamut of business organiza- 
tion that ranges from a retail drug 
enterprise to its present incorporated 
state, the name Vick Chemical origin- 
ating with a partnership formed in 
1907. The distribution of its chief 
product, VapoRub—which is used 
primarily as a treatment for head and 
respiratory colds—has expanded from 
the counter of a drug store in a small 
community to all sections of this 
country and to some 70 foreign coun- 
tries. Meanwhile additional proprie- 
tary products have been added, in- 
cluding nose and throat drops, an an- 
tiseptic product and cough drops. 
After joining the corporate family 
of Drug Incorporated in 1930, Vick 
Chemical again became independent 
upon the dissolution of Drug in 1933. 
Earnings on the common shares have 
been shown consistently over a period 
of years, with the company relative- 
ly impervious to depression influ- 
ences. In fact, consolidated net sales 
appear to have climbed rather steadily 


Weather plays a part in in- 
fluencing Vick’s sales— 
and profits. But world 
wide distribution helps di- 
versify risks. 


upward from the $5 million shown in 
the calendar year 1930 to the record 
$9.8 million revealed for the fiscal 
year ended June 30, 1937. But al- 
though the company still operates on 
a high profit margin, in recent years 
increased operating costs have held 
this margin down to approximately 
33 per cent of sales, against a con- 
siderably higher ratio shown in 1930. 
Earnings per share on the approxi- 
mately 700,000 shares that comprise 
the sole capitalization of the company 
for the fiscal years ended June 30, 
1937 and 1936 amounted respectively 
to $4.23 and $3.87, against $3.45 and 
$3.34 respectively for the calendar 
years 1934 and 1933. For the quar- 
ter ended September 30, 1937, such 
earnings amounted to $1.44 a share, 
against $1.15 for the similar period in 
1936, and it should be remembered 
that most of the company’s profits 
normally are made in the first and 
fourth quarters of the calendar year. 

Dividends paid during the period 


that Drug controlled the company are 
not available, but they have aggrega- 
ted $2.40 a share annually for the 
1934-1936 period, including extras of 
40 cents a year. Dividends for the 
calendar year 1937 have amounted to 
the usual $2.40 a share, plus an addi- 
tional $1.80 paid on June 1 as a spe- 
cial fiscal year-end dividend. 

On the adverse side of the Vick 
picture lie not only the small diversity 
of products and the smaller diversity 
of use, but the fact that they compete 
with a continually increasing host of 
remedies designed for the same pur- 
pose. But against this are the well 
established position of the Vick pro- 
ducts, their wide distribution, and the 
company’s record of relatively stable 
earnings. Thus the common stock, on 
balance, appears easily suitable for 
yield purposes at recent prices of 
around 40, and there exists some 
promise of modest capital apprecia- 
tion. But the yield should be figured 
at 6 per cent on the basis of $2.40 a 
share dividend rather than the total 
amount paid this year, as the $1.80 
year-end extra was obviously declared 
for the purpose of avoiding the undis- 
tributed profits tax and there is no 
assurance that it will be repeated in 
full even if the tax is not repealed or 
modified next year. (Factograph No. 
45.) 
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7. a gradual slowing down of 
the upward secular trend of the 
time sales of the country’s three chief 
broadcasting chains may be in pros- 
pect is at least suggested by results 
over the last few months. These 
chains are Columbia Broadcasting 
System; National Broadcasting Com- 
pany (controlled by Radio Corpora- 
tion of America); and the Mutual 
system, the key station of which is 
controlled through Bamberger’s by R. 
H. Macy & Company. 


Declines Shown 


CBS reported revenues from gross 
time sales for the 11 months through 
November of this year of $25.9 mil- 
lion, a 25.1 per cent increase over the 
comparable period of 1936. But rev- 
enues for October fell below the simi- 
lar 1936 months and the increase of 
9.2 per cent for November was con- 
siderably below the accumulated mar- 
gin for the 11 months, although this 
month was one of the best in the com- 
pany’s history. NBC revealed 11 
months’ revenues of $35 million, an 
increase of 4 per cent over the 1936 
period, but declines were shown in 
September, October and November 
when compared with similar months 
in 1936. The much smaller Mutual 
system reported 11 months’ revenues 
of $1.72 million, an actual decline of 
nearly 3.4 per cent over the compara- 
tive period a year earlier, declines be- 
ing shown for the five months from 


Reaching Its 


Revenues for year will 
show good gain. But rate 
of increase is at a defi- 
nitely diminishing pace. 


June through October and a nominal 
increase being shown in November. 
It is perhaps notable that the radio 
advertising index of Printers’ Ink 
(see appended chart) which is ad- 
justed for seasonal fluctuations and 
which covers the gross time sales of 
the two principal chains, registered an 
8.5 per cent decline for October, 1937, 
from October, 1936, which was the 
first time for any one month that the 
index has failed to show an increase 
over the corresponding month of the 
previous year since January, 1936. 
It is not possible, of course, to esti- 
mate accurately the influence of the 
current business recession on radio 
revenues but—as illustrated by the 
chart—the recent decline in the cost 
of time sales is easily the most abrupt 
and severe since 1932, which would 


Radio Advertising Revenues Index 
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Saturation Point? 


indicate that a diminishing upward 
secular trend may be an important 
factor. Another adverse element is 
the fact that the most desirable time 
on the majority of stations is booked 
virtually solidly and that, without rate 
increases, the gain in future revenues 
must necessarily be restricted. All in 
all, this does not mean that a full 
saturation point in revenues has been 
reached, but only that a diminishing 
rate of increase is presently indicated. 

While time sales provide the vast 
bulk of CBS revenues, they are not 
of course nearly so important in the 
Radio Corporation and Macy set-ups. 
CBS, after adjusting for a stock split- 
up early in 1937, earned $2.21 a share 
on the combined A and B stocks for 
the 53 weeks ended January 2, 1937, 
and earnings amounted to $1.48 a 
share for the 26 weeks ended July 3 
of this year. On an estimate that 
about 48 per cent of total time sales 
will take place in the final six months 
of 1937, full year earnings can be very 
roughly estimated at $2.85 a share. 
Dividends for 1937 have amounted to 
$2.60 per share, including $1.30 paid 
on the old $5 par stock prior to the 
issuance of two new $2.50 par shares 
in exchange for each $5 par share 
held, and a recent extra of 50 cents a 
share on the new stock. A regular 
quarterly rate of 40 cents a share on 
the new stock is indicated. 


Columbia Attractive P 


With Columbia’s shares currently 
selling for only around 17—or less 
than 614 times expected 1937 earn- 
ings—it is obvious that, stock mar- 
ketwise, the industry has already been 
stripped of the romanticism that 
usually attaches itself to a new indus- 
try. Although the probabilities are 
that striking earnings gains are not in 
prospect for the shares, present prices 
are such as to warrant their retention 
in diversified lists. (Factograph No. 
930.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 
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PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


American Tel. & Tel. A 

Shares continue suitable for pur- 
chase on a long pull basis at current 
price of around 146 (ann. div. $9; 
yield, 6.1%). Having ownership of 
more than 99 per cent of Western 
Electric’s outstanding stock, the re- 
cently declared 90-cent dividend by 
that company means about $5.4 mil- 
lion in dividend income for American 
Telephone. The manufacturing sub- 
sidiary’s total 1937 payments equal 
95 cents per share of A. T. & T. stock. 
American Telephone’s 10-months’ op- 
erating income was approximately 
$16.1 million compared with $18.6 
million—a good showing considering 
present business conditions. (Facto- 
graph No. 25. Also FW, June 16.) 


Atlantic Refining B 

Additions to crude oil reserves are 
strengthening company’s position in 
the industry, and holdings may be 
maintained ; approx. price, 20 (yield 
on $1 annual div., 5%). Current 
weakness in gasoline prices while 
crude quotations remain firm, will 
tend to cut profit margins of those 
companies which purchase a good 
part of their requirements. Though 
this company still purchases a major 
part of its needs, it is notable that the 
gasoline price structure is weak main- 
ly because of seasonal factors. With 
the resumption of the spring motor- 
ing season, therefore, firmer quota- 
tions may be expected. (Factograph 
No. 162. Also FW, July 28.) 


Auburn R 

Avoidance was last recommended 
at around 16 (FW, June 30); even 
at present price of 3%, shares pos- 
sess no attraction. Holding to its 


reputation as one of the most volatile 
issues in recent years, Auburn re- 
sponded to the news of its bankruptcy 
by losing 50 per cent of its market 
value in one trading session. Auburn’s 
present difficulties are largely the re- 
sult of six years’ unsuccessful efforts 
to regain its former position in the 
automobile business. The company is 
endeavoring to develop a new volume 
in stampings, such as kitchen, re- 
frigerator and washing machine cabi- 
nets, and in production of truck 
bodies. (Factograph No. 209.) 


Canada Dry C 


Severe competition in the beverage 
field suggests retention of holdings 
only on a speculative basis; approx. 
price, 14. For the fiscal year ended 
September 30, company earned $1.18 
a share compared with 35 cents a 
share in the 1936 fiscal year, when a 
smaller number of shares was out- 
standing. During the year liquor sales 
increased 60 per cent, thus indicating 
a growing importance in this division 
of the company’s sales volume. Con- 
tract renewal on its most important 
alcoholic beverage—“Johnny Walker” 
—has been effected. Expenses result- 
ing from expansion and internal reor- 
ganization may defer dividend con- 
sideration. (Factograph No. 246. 
Also FW, Aug. 18.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Armstrong Cork ........ B+ to B 
Building recession brake on 
earnings 


Auburn Automobile... .. D toR 
Bankruptcy petition filed 

Lower prices may hurt profit 
margin 

Colgate-Palmolive ....... B toC+ 


Greater competition from mar- 
ginal producers 


toD+ 

Profit for common stock un- 
likely 

To liquidate property 

C+ toC 
Earns. off; inventory loss large 

Waldorf System ........ B toC+ 


High food costs restricts profits 

Young Spring & Wire....C+toC 
Auto trade uncertain; omits 
dividend 


12 


Catalin D+ 

Even at a price of around 3, shares 
do not appear to hold speculative at- 
traction (paid 40c special div. in 
1936). With a record of 28 cents per 
share earned in the first nine months 
of 1937, compared with 44 cents in 
the same period last year, directors 
announced that no dividend action 
would be taken. Much of the bad 
showing was caused by labor troubles 
in customers’ plants, and this condi- 


tion has not yet been eliminated. 
(Factograph No. 788.) 


Consolidated Aircraft C 

As one of the better situated units 
in the industry, long range speculative 
holdings are justified; approx. price, 
15. These shares gave a good market 
response to the news of an initial 50- 
cent dividend (payable December 
27). Backlog is reported to be about 
$10 million, while it was recently re- 
ported that the company had been 
awarded a $4.5 million contract from 
the United States Navy. Earnings 
for the full year 1937 are expected 
materially to exceed the 29 cents per 
share reported last year. (Factograph 
No. 913.) 


Goodyear B 

Existing speculative holdings may 
be maintained (present price, 20; 
1937 dividends, $2.50). Following 
the cut in the basic quota of allowable 
world rubber production, crude rub- 
ber advanced about 10 per cent. Since 
Goodyear reports on a calendar year 
basis, 1937 earnings will be favorably 
affected by the indicated smaller in- 
ventory writedown. As the world’s 
largest producer of rubber products, 
a rise of one cent a pound on its in- 
ventories means a change of about $3 
million to $4 million to the company. 
(Factograph No. 55. Also FW, Sept. 


Graham-Paige D+ 

Even at present quotation of about 
1%, company’s poor record does not 
warrant purchases of shares. After 
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all charges, Graham’s net loss for the 
first nine months of 1937 amounted to 
more than $1.4 million. In the same 
period last year, loss was approxi- 
mately $646,000. While output is 
holding up better than the average 
for the industry, competition will be- 
come increasingly keen in 1938. No 
dividend has ever been paid on the 
present issue of common stock, which 
is preceded by a small preferred issue 
carrying dividend arrears since 1932. 
(Factograph No. 211.) 


Minneapolis-Moline D+ 

Probabilities of comparatively high 
farm income warrant existing hold- 
ings at a price of about 7. In the 
fiscal year ended October 31, per 
share earnings amounted to $1.26. 
Though a change in method of report- 
ing prevents an exact comparison, 
profit in the calendar year 1936 to- 
taled 14 cents per share. On January 
18, a special stockholders’ meeting 
will vote on a proposed change in par 
value, and the consequent creation of 
a capital surplus credit to reduce bal- 
ance sheet deficit. Dividend arrears 
of $32.75 per preferred share (as of 
November 15) will probably be 
discharged through recapitalization 
involving the issuance of new stock. 
(Factograph No. 485.) 


Missouri-Kansas-Texas D+ 

Shares should be avoided; present 
price, around 3. Though roads op- 
erating in agricultural areas are cur- 
rently showing a comparatively bet- 
ter resistance to the loadings down- 
trend, large deficits are still in pros- 
pect for this issue. While the enter- 
prise has succeeded in maintaining a 
fair financial position, ten months’ 
deficit on the common amounted to 
$6.10 per share. For the same period 
in 1936, deficit was $5.81. Com- 
modities on which the I. C. C. recent- 
ly granted rate increases are not im- 
portant tonnages to this road. (Facto- 
graph No. 540.) 


Motor Products C+ 

Outlook for 1938 is clouded by im- 
minence of new competition and 
lower automotive activity; approx. 
price, 21 (1937 payments $5). The 
recently declared $1.50 dividend 
(payable Dec. 24) is not in line with 
future earnings possibilities. With 
this company’s refusal to merge with 
Briggs, the latter announced that it 
would engage in direct competition 
with this enterprise. An additional 
adverse factor is the indicated decline 
in automobile production for the first 
quarter of 1938, which makes the 
shares unattractive. (Factograph No. 
934. Also FW, Oct. 13.) 


National Supply Cc 

Long term prospects are favorable 
for this company, and retention is 
recommended; present price, about 
20 (initial div. of 1/10 sh. in $2 pref. 
stk., payable Dec. 22). Oil drilling 
in the United States is now running 
at a record level. As a leading sup- 
plier of oil well equipment, pipe ma- 
chinery and supplies, this enterprise 
stands to benefit materially from such 
activity. Following recapitalization of 
the company, it was decided to pay a 
common dividend in $2 preference 
stock, so as to conserve cash and ob- 
tain a deduction against the surtax on 
undistributed profits. After giving 
effect to recapitalization, earnings 
for twelve months to September 
amounted to $5.24 per share. (Facto- 
graph No. 318. Also FW, Sept. 22.) 


New York Central C+ 

Favorably situated for the long 
term, holdings should be retained at 
present price of about 19. For Octo- 
ber, and for the first ten months of 
the year, a good gain in passengers 
carried was reported by this carrier. 
Partly because pension accruals were 
not begun until this year, net com- 
pared unfavorably with last year. Of 
dominant importance to Central is the 
pending petition by the nation’s rail- 


roads for a 15 per cent horizontal in- 
crease in freight rates. (Factograph 
No. 61. Also FW, Sept. 1.) 


Phelps Dodge B 
At around 27, shares appear mod- 
erately priced in relation to future 
earnings (1937 payments, $1.60). 
Copper buying last week gave strong 
indications that consumers’ stocks 
were near exhaustion. December pur- 
chases usually call for delivery in 
March of the first quarter, but recent 
buying has been featured by requests 
for delivery in January. Though a 
definite reversal of hand-to-mouth 
buying has not yet been evidenced, 
copper prices are holding moderately 
firm. This company’s earnings pros- 
pects are heightened by the formula- 
tion of a long term improvement pro- 
gram designed to strengthen its posi- 
tion in the domestic field. (Facto- 
graph No. 85. Also FW, Oct. 6.) 


Republic Steel pref. C+ 
Existing holdings should be re- 
tained pending the complete payment 
of dividend accumulations; approxi- 
mate price, 71 (ann. div., $6). A 
nine-point jump in these shares fol- 
lowed declaration of a dividend of 
$13.50 per share, payable December 
21. Of this amount, $12 was on 
account of arrears (which will stand 
at $13.50 as.of Jan. 3, 1938) while 
$1.50 represented the regular quar- 
terly disbursement. During the first 
week of December, company’s ship- 
ments were at a rate of 40 per cent of 
capacity. (Factograph No. 127.) 


Sears, Roebuck B+ 

Liberal income afforded, together 
with strong position, makes retention 
of holdings advisable at present price 
of around 58 (yield on $3 regular 
plus $2.50 extra, 9.4%). On Janu- 
ary 20 of next year, another extra of 
$2.50 per share will be paid (record 
date, Dec. 28). Four weeks’ sales to 

(Please turn to page 24) 
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New Business 
for Railway Signal 


AILWAY equipment manufac- 

turing companies which have 
maintained a record of continuous 
dividend payments on their common 
stocks since the early 1920s are in the 
minority. General Railway Signal, 
although unable to avoid deficits in 
1933 and 1934, continued the $1 an- 
nual rate (still in effect) which was 
established in 1932, drawing upon the 
substantial surplus which had been 
built up in preceding years. The earn- 
ings record does not show a compar- 
able measure of stability; the depres- 
sion losses were relatively small but 
the wide fluctuations from year to 
year are sufficient to place the stock in 
a definitely speculative category. 


Primary Factor 


The volume of business of General 
Railway Signal depends primarily up- 
on conditions in the railroad industry 
but the company’s earnings trends are 
not always in close conformity with 
the showing of the rail equipment 
group taken as a whole. Local im- 
provements such as the municipal 
subway in New York City and the 
San Francisco Bay bridge necessitate 
the installation of extensive systems 
of traffic control and signalling equip- 
ment. Such orders are sometimes 
placed when railroad business is 
meager, enabling the company to 
show a better record than the average 
for the rail equipment group in cer- 
tain years. On the other hand, it must 


Company’s business vol- 
ume has held up better 
than that of most rail 
equipment manufacturers; 
longer term outlook indi- 
cates possibility of recap- 
ture of part of former sub- 
stantial earning power. 


be recognized that Railway Signal 
does not always participate fully in 
the spurts in business volume shown 
by the manufacturers of locomotives, 
railway cars and other types of 
rail equipment. Earnings for 1936 
amounted to only 17 cents a share on 
the common stock, as against $1.75 a 
share in 1935 despite the fact that 
1936 was a year of substantial im- 
provement in earnings for the equip- 
ment industry as a whole. The good 
showing in 1935 was largely the re- 
sult of a $2.8 million contract obtained 
in 1934 for New York City subway 
work. Railroad orders improved in 
1936 but not sufficiently to offset the 
completion of the subway installa- 
tions. 

The year now drawing to a close 
will probably prove to be the best 
since 1931, when earnings amounted 
to $3.33 per share of common stock. 
Net income for the nine months ended 
September 30 was equivalent to $1.41 
per share. Deliveries on orders re- 
ceived in the last half of 1936, includ- 
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ing a $1.3 million order for the San 
Francisco Bay bridge, are reflected in 
this showing. The company will en- 
ter 1938 with a backlog of unfilled 
orders smaller than that which had 
accumulated at the beginning of the 
current year, but recent developments 
indicate that the volume of new busi- 
ness is holding up better than that of 
most equipment manufacturers. Dur- 
ing the past two months, the follow- 
ing railroads have placed orders for 
signalling or control equipment with 
General Railway Signal: Chicago & 
North Western; Baltimore & Ohio; 
Union Pacific; Elgin, Joliet & East- 
ern; Michigan Central; Delaware & 
Hudson, and Southern Railway. 


Earnings Prospects 


The company’s period of largest 
earning power was from 1923 to 
1930, when earnings averaged around 
$7 a share. As long as railroad earn- 
ings continue far below the levels of 
the 1920s, there is no likelihood of 
reattainment of the earning power of 
that decade. But several considera- 
tions indicate the possibility of con- 
siderable improvement over the next 
few years. The high earning power 
of the 1920s was attributable in part 
to I.C.C. orders requiring installation 
of certain safety devices issued in 
1922 and in 1924. Last August 28, 
President Roosevelt approved the 
Signal Inspection Bill, a measure 
broadening the powers of the I.C.C. 


4 


December 22, 1937 


The FINANCIAL WORLD 


15 


to order installation of lock-signal 
systems, cab signals, automatic train 
stop equipment and other safety de- 
vices. The long term results of this 
legislation may prove to be similar, 
in more limited degree, to the I.C.C. 
orders issued about fifteen years ago. 

If one is to adopt the pessimistic 
view that no great expansion of rail- 
road revenues is likely over the next 
few years, because of prolongation of 
the current recession or other influ- 
ences, there are two factors which 
indicate that a fair volume of signal- 
ling and train control equipment busi- 


ness might nevertheless materialize. 
One is the fact that studies conducted 
during the last depression proved that 
operation of car retarders and other 
control devices effected substantial 
economies, even on light traffic. 
Changes in railway plant to conform 
with small traffic volume, such as con- 
version from double track to single 
track operation, require the installa- 
tion of new train control equipment. 
And from a longer term viewpoint, 
the implications of the views recently 
expressed by the President and by the 
Chairman of the I.C.C., are perhaps 


most significant. If we are soon to 
enter an era of elimination of exces- 
sive competitive mileage and large 
scale consolidation of railroad facili- 
ties, the resultant rearrangement of 
train control equipment would create 
a large volume of business for Gen- 
eral Railway Signal. The common 
stock, recently quoted around 22, is 
suitable only for long pull speculative 
commitments, but moderate purchases 
might be considered by those who are 
willing to look beyond the next few 
months to the longer term future. 
(Factograph No. 300.) 


Ruling Helps 
Alleghany Plans 


Approval of acquisition of direct control of the Erie 
and Nickel Plate by the C. & O. is an important 
step toward eventual consolidation; consummation 
of the sale will aid in the simplification of the 
Alleghany-Chesapeake holding company structure. 


INCE the formal abandonment of 

the plans for merging Alleghany 

and Chesapeake Corporations in a 
new holding company which was to 
bear the latter title, the logic of the 
situation has indicated strongly that 
the next move of the present manage- 
ment would be in the direction of dis- 
solution of Chesapeake. Support for 
this view is found in the recent dis- 
tribution of one-fifth of a share of 
Chesapeake & Ohio stock for each 
share of Chesapeake Corporation out- 
standing. But one rather formidable 
barrier stands in the way of elimina- 
tion of the intermediate holding com- 
pany; dissolution of Chesapeake 
would make Alleghany liable for 
the payment of a very substantial 
capital gains tax. Current market 
prices for C. & O., despite the decline 
which has occurred in recent months, 
show a large profit for Alleghany 
Corporation. Under the tax laws, 
distribution of C. & O. stock would be 
treated as realization of a capital gain 
to which the usual taxes would apply. 
Alleghany has other assets which 
were acquired at prices far above pre- 
vailing levels, notably its holdings of 
Missouri Pacific bonds and equities 


against which large capital losses will 
eventually be taken. It is believed to 
be the policy of the present manage- 
ment to dispose of its interest in 
Missouri Pacific eventually, but not 
until reorganization of the road is ef- 
fected, which may not be possible for 
many months. But as a result of a 
recent I.C.C. decision, another trans- 
action will probably be completed in 
the not distant future which will 
record a capital loss of about $29 mil- 
lion. It is understood that this loss 
could be balanced against the poten- 
tial tax liability arising from dissolu- 
tion of Chesapeake Corporation. 

In 1932, Alleghany Corporation 
granted an option to Chesapeake & 
Ohio to purchase 167,300 shares of 
New York, Chicago & St. Louis 
(Nickel Plate) common stock and 
215,000 shares of Erie Railroad com- 
mon stock at a total price of a little 
over $5 million (equivalent to $13.25 
per share for both Erie and Nickel 
Plate), only a fraction of their cost in 
1929 when these blocks were taken 
over from the Van Sweringens. The 
major part of the purchase price was 
paid by C. & O. to Alleghany long 
ago, but the former could not com- 


plete the exercise of the option with- 
out the I.C.C.’s approval. On Decem- 
ber 10, approval was formally given 
by the Commission, upon one condi- 
tion—that the C. & O. undertake to 
comply with the I.C.C.’s future de- 
termination as to whether two short 
lines should be purchased for in- 
clusion in the C. & O. system. As 
the cost of acquisition of minor rail- 
road properties, in the event that it 
should be determined to be in the 
public interest, would be small, this 
condition does not appear to be a 
serious obstacle. Thus, although the 
Alleghany Corporation has suffered 
many vicissitudes, it now appears that 
some progress is being made toward 
the realization of the primary objec- 
tive of its founders—the consolidation 
of several eastern and middle western 
lines with the C. & O. to form a 
“greater Chesapeake & Ohio system.” 
At the same time, assuming that the 
exercise of the option will be com- 
pleted, the simplification of the hold- 
ing company system will be facili- 
tated. 

The ruling of the I.C.C. is not to 
be considered the equivalent of ap- 
proval of a -nerger or consolidation 
of the Erie and Nickel Plate with the 
C. & O. It merely authorizes the lat- 
ter company to acquire direct control 
of these two important lines. The 
C. & O. is permitted to take over the 
shares title to which is now held by 
Alleghany and also the stockholdings 
of the Virginia Transportation Com- 

(Please turn to page 30) 
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223 A. M. Byers Company 231 Holland Furnace Company 
Earnings and Price Ra 
Data revised to December 15, 1937 vn ne and Price Range (ABY) Data revised to December 15, 1937 Seo nge (HLN) 
_ Incorporated: 1906. Michigan (reincorpo- 4° 7 
burgh, Pa. Annual meeting: First Thursday med Annual meeting: Second Tuesday in April. 10 
efter the Wednesday tn 30 = Capitalization: Funded debt..... +++++-None 0 
Capitalization: Funded debt 0 “Preferred stock $5 cum. conv. Yr_End. Mar 31_EARNED PER $6 
Preferred stock 7% cum. ($100 Common stock "(no 450,175 shs 9 Mos. to Dec 31 
i OEFiciT PER SHARE 3 
*Convertible into 2 shares of common until <a ts tans 
Counmon stock 264,635 shs 1930 °32 °33 °34 ‘35 ‘36 1937 $6 March 31, 1939; for one year thereafter, into 1930 ‘31 °32 °33 35 ‘6 1937 
1% shares common. 


‘Participates equally share for share with 
amon after latter has received $7 divi- 
ends per share per annum, and participates equally with common in stock dividends 
and subscription rights. Callable at 110. 


Business: Leading manufacturer of wrought iron pipe, ac- 
counting for about half of the total U. S. production. Con- 
trols own coal and coke supply. About 50 per cent of total 
output is used primarily by the building and plumbing trades. 

Management: Experienced and capable. 

Financial Position: Fair, with a relatively large propor- 
tion of current assets in inventories. Net working capital 
September 30, 1936, $2.0 million; cash, $209,367; inventories, 
$1.7 million. Working capital ratio: 6.9-to-1. Book value of 
common stock, $35.54 per share. 

Dividend Record: Erratic. No payments on common since 
1924. Preferred dividends omitted 1934-36; paid $2.50 in 1937. 
Arrears as of November 1, 1937, $29.25 per share. 

Outlook: Earnings depend on volume of large construction 
projects; prospects will be governed by a building revival. 

Comment: Unfavorable record and large preferred dividend 
arrears detract from status of common. Recapitalization ap- 
pears indicated eventually. 


Business: A leading manufacturer of warm-air heating and 
air-conditioning systems; occupies a strong position in the 
residential field. Sales branches located in 43 states. 

Management: Has had long successful experience. 

Financial Position: Good. Working capital at end of 1936, 
$8.2 million; cash, $1.3 million; inventories, $1.4 million, 
Working capital ratio: 5.4-to-1. Book value of common, $14, 11, 

Dividend Record: Regular dividends on convertible pre- 
ferred since issuance. Common payments omitted in 1933; 
resumed in 1936; no regular present rate. 

Outlook: Future earnings improvement will depend largely 
upon reattainment of a satisfactory degree of activity in the 
building field. Secular growth of air-conditioning suggests 
interesting long range possibilities. 

Comment: Preferred is a “businessman’s investment.” 
Common is to be regarded as a speculative equity frequently 
subject to wide price fluctuations, in common with other capital 
goods shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’ 

EARNINGS AND PRICE RANGE OF COMMON: ended: Mar. 31 30 Dee. , Total Price Range 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 *Year’s Total Price Range D$2.31 
ee D$5.01 245%%— 7 1934....... 0.64 D 0.31 0.57 0.40 *D 0.40 None 10%— 4 
D$1.35 D 5.46 43%— 8% 1935. 0.19 D 0.38 1.40 0.95 * 0.85 No! 30%— 5 
D$1 07 D$0.66 D$1.34 D 1.21 D 4.42 32%—13% 1936. D 0.53 0.21 167 154 89 135 
1937... Siesta aioe! 0.15 D 0.29 D 0.67 anal D 1.36 133%— 6 *Fiscal years ended March 31. {To December 15, 1937. tIncludes 50 cents payable 

*Fiscal year ended September 30. To December 15, 1937. Jan. 5, 1938. 
| 
| 
151 Devoe & Raynolds Company, Inc. | No. 212 Houdaille-Hershey Corporation 
Data revised to December 15, 1937 Earnings and Price Range (DRS) A Data revised to December 15,1 937 50 Earnings and Price Range (HH) 
neorpe neorporated: 1929, ch. ce, 21 a- 
founded “in tional Bank Bidg., Detroit, Mich. Annual 30 
PRICE RANGE 
Capitalization: Funded debt........ ...None *Preference stock ($2.50 cum. $4 
*Preferred stock (7% cum. $100 $4 Class MO POP) ..--174,000 shs EARNED PER SHARE 
om $2 Class B stock (no 784,956 shs 
ommon 8 class no par)...90, shs OEFICIT PER SHARE *Callable at $45 OEFICIT PER SHARE | ¢o 
er share at any ti 
Common stock class B (no par)...40,000 shs 1930313939 "36 197°" te 1930 31 32°33 “34 35 "36 1937 


*Callable at $115 a share. 


Business: Produces a comprehensive line of interior, ex- 
terior and industrial paints, varnishes, dry colors, brushes, 
artists’ supplies, school paints and related articles. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital May 31, 1937, 
$4.5 million; cash, $859,475. Working capital ratio: 2.3-to-1. 
Book value of combined common, $58.62 a share. 

Dividend Record: Excellent. Regular distributions on pre- 
ferred since issuance. Payments on common in all years since 
1894 except 1917, 1918 and 1933. Present rate $3, plus extras. 

Outlook: Earnings gained substantially in 1936 and the 
first half of 1937 in conformity with the advancing trend of 
building activity. Profits were adversely affected by the sub- 
sequent slump in building activity and results in 1938 will 
depend largely on the success of the Administration’s efforts 
to stimulate residential construction and also upon general 
economic conditions. 

Comment: Class A commen has semi-investment qualities; 
chief attraction is for income. Class B common has voting 
control and is closely held. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON: 


Fiscal Calendar Year’s 
a year ended: May 51 Nov. 30 Year’s Total *Dividends Price Range 
D$0.44 D$0.56 D$1.00 $0.30 6%— 7 
1933 eee D 0.21 4.03 3.82 None 33%—10 
1.45 0.91 2.36 2.00 5544—29 
0 97 1.92 2.89 2.00 50%—35% 
| 1.35 3.14 4.49 2.00 63. —42 
2.48 73.25 +76%—34 
*Includes extras. *To December 15, 1937. 
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for-share into class B. 


Business: Manufactures principally automobile parts in- 
cluding shock absorbers, spring bumpers, steering knuckles, 
tire locks, metal tire covers, heaters, etc. Also manufactures 
parts and accessories for airplanes, farm implements and 
electrical refrigerators. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital at end of 1936, 
$4.4 million; cash, $1.8 million. Working capital ratio: 3.4- 
to-1. Book value of Class B stock, $3.30 per share. 

Dividend Record: Regular payments made on Class A since 
1935. Irregular payments made on Class B. Present rate on 
B stock, $1.50. 

Outlook: Despite an extensive diversification program, 
company’s earnings continue to be largely dependent upon 
the volume of automobile production, which is likely to fall 
below 1937 levels in the 1938 model year. Company’s reports 
since 1935 have shown the effects of higher taxes and wages. 

Comment: Both classes of stock harbor the risks which 
characterize the shares of companies which are subject to 
sharp cyclical fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF B STOCK: 


ended: Mar. 31 June 30 Sept. 30 Dee. 31 Year Dividends Price Range 
1932...... D$0.47  D$0.01 D$0.48  D$0.41 D$1.31 None 4%— 1 
1938...... D 0.45 0.06 D004 DO. D 0.81 None 6%— 1 
1934.... 0.18 0.47 0.03 D 0.05 0.63 one 8%— 2 
1.01 0.97 0.08 0.51 2.57 $0.25 31%— 
0-63 1.15 0.31 0.16 2.25 2.87% 82%—22 
0.66 1.16 D0.01 27 6 


To December 15, 1937. 
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Valuable for Future Reference 


No. 233 Lee Rubber & Tire Corporation No. 158 Schenley Distillers Corporation 
Earnings and Price Range (LR) Earnings and Price Range (SHN) 
5 Data revised to December 15, 1937 75 

te Incorporated: 1933, Delaware, acquiring the | 43 
January. Number of stock- is : 0 
Capitalization: Funded debt........... None $2 FPreferred stock cum. ++++-*None 
Capital stock ($5 par).......... 256,465 shs 1930 "313233 34 95 96 1937) ($100 par) ...... 176,250 shs 1930 “31-32 34°35 "36 1037 

Common stock ($5 par)........ 1,260,000 shs : 
Business: One of smaller units in the tire industry, selling *At the end of 1936, a first mortgage payable Jan. 31, 1939, amounting to $182,500 


bulk of output in the replacement field. Also manufactures 
numerous miscellaneous rubber products, many of which are 
used in the automobile industry. Tires account for some two- 
thirds of total dollar volume, and mechanical goods the re- 
mainder. 

Management: Experienced; 
with company 10 to 25 years. 

Financial Position: Good. Working capital at end of 1936 
fiscal year (Oct. 31), $4.6 million; cash, $1 million. Working 
capital ratio: 6.3-to-1. Book value, $33.05 per share. 

Dividend Record: Erratic. Payments omitted 1924-1933, 
but have been continued at varying rates since. 

Outlook: Sales of replacement tires normally accompanies 
general business indices, and this division of the rubber in- 
dustry is more profitable than the sales for original equip- 
ment. Profit margins are, however, largely determined by 
raw material (rubber and cotton) costs, and keen competition 
in the retail field still exists to prevent a satisfactory stabiliza- 
tion of prices. Greater stability characterizes the mechanical 
rubber division. 

Comment: Stock has been subject to rather wide fluctua- 
tions in reflection of the irregular earnings trends. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


principal officers have been 


Half-year period ended: April 30 Oct. 31 Year’s Total *Dividends *Price Range 
1938.... D$0.17 $0.72 $0.55 None 8%— 
1933. D 0.71 72 1.0 one 12%— 3% 
0.50 0.78 1.28 $0.40 144%— 7 
ee eres 0.44 0.34 0.78 0.50 14%— 8% 
ee 0.39 1.81 2.20 0.50 18%—12 
1.84 ee 1.60 F27%— 9% 
*Calendar years, +To December 15, 1937. 
No. 234 Manhattan Shirt Company 
" Earnings and Price Range (MT) 
Data revised to December 15, 1937 
Incorporated: 1912, New ‘York, succeeding 20 { 
business conducted since 1867. Office, 444 10 
Madison Ave., New York City. Annual meet- 0 Pica) gaat onde Wane $6 
ing: Fourth Monday in January. 
Capitalization: Funded debt......... .-None tan 0 
Capital stock ($25 par)......... 218,823 shs 193031 
Business: One of the oldest manufacturers of men’s shirts 


and collars with emphasis placed upon quality and _ style. 
Also makes pajamas, underwear, sporting garments, beach 
wear and specialty fabrics for men. Products are sold under 
the trade-names “Manhattan” and “Mansco.” 

Management: Under the guidance of sons of the founder, 
both of whom have long experience in the business. 

Financial Position: Adequate. Working capital May 29, 
1937, $4.3 million; cash, 395,000. Working capital ratio: 4.4- 
to-1. Book value of capital stock, $24.44 a share. 

Dividend Record: With the exception of 1933, payments 
made uninterruptedly at varying rates since 1915. Present 
annual rate, $1. 

Outlook: Operating in a highly competitive field, sales 
volume usually reflects status of general purchasing power. 
Higher production costs and inventory adjustments caused 
by price fluctuations and style changes affect earnings. 

Comment: Capital stock is a business man’s investment 
and appeals chiefly for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal ——Calendar Year’s—— 
Year's Total 


= year period ended: May 81 Nov. 30 Price Range 
D$0.41 D$0.14 D$0.55 $0. — 8% 
0.14 0.96 1.10 None — 5% 
0.3 Nil 0.34 0.60 20%—10% 
0.32 0.60 0.92 0.60 19%—10 
0.72 1.28 2.00 0.70 24%—17% 
0.91 ace *1.00 91% 


‘To December 15, 1937. 
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was cutstanding. +Callable at $107.50 to Dee. 31, 1944; thereafter at $105. 


Business: One of the leading domestic distillers. With the 
acquisition of Bernheim Distilling Co. early in 1937, annual 
productive capacity was increased to 49.1 million gallons. 
Whiskies are bottled under well-established brand names. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $32.9 million; cash, $2.5 million; inventories, 
$35.7 million. Working capital ratio: 2.8-to-1. Book value 
of common, $20.99 per share. 

Dividend Record: Regular payments on preferred since 
issuance. Initial common payment July, 1936; present rate, $3. 

Outlook: Lower prices for most of Schenley’s principal 
brands resulting from the accumulation of substantial inven- 
tories together with higher operating costs preclude the 
possibility of substantial earnings expansion. 

Comment: Preferred is a “businessman’s investment.” 
Common is a favorably situated equity in the liquor field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Year's 
> ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total jon Price Range 
1934 peeseee 2 $3.06 $1.01 $1.01 $1.56 6.64 None 38%—17% 
1.51 1.37 1.64 3.12 7.65 None 56%—22 
1.46 1.07 1.44 3.08 7.05 $$3.75 55 
1.25 1.07 0.80 13.00 51%—24 


*Not available. {Period from July 11, 1933 to December 31, 1933. tAlso paid extra 
dividend of 1/40 of a share of 5%% preferred stock. {To December 15, 1937. 


No. 214 Socony-Vacuum Oil Company, Inc. 


Data revised to December 15, 1937 , Earnings and Price Range (SOV) 


Incorporated: 1931, New York (predecessor, 40 

Standard Oil Company of New York, 1882). 30 Saas GDN 
Offices: 26 Broadway, New York City. Annual 20 fa 
meeting: Last Thursday in May. Number of 10 


stockholders: 107,615. 


Capitalization: Funded debt...*$129,823.752 $2 
Capital stock ($15 par)....... 31,151,071 shs 
*Does not include $2,749,221 purchase —<=£{ $1 


money obligations and $17,884,746 advances 1930 °33 °35 "36 1937 


from Standard-Vacuum Oil. 


Business: One of the major domestic oil producing, refining 
and distributing organizations with substantial interests in 
most of the important foreign areas (except Russia). For- 
merly a member of the “Standard Oil Trust,” merger with 
Vacuum Oil in 1931 added a world-wide organization. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital at end 
of 1936, $166.3 million; cash and securities, $54.7 million. 
Working capital ratio: 3.4-to-1. Book value of stock, $20.40. 

Dividend Record: Constituent companies have had long 
dividend record and present enterprise has maintained pay- 
ments uninterruptedly since formation. Present rate, 50 
cents per annum payable semi-annually, plus extras. 

Outlook: The proportion of crude oil requirements pro- 
duced by the company is increasing. Earnings are governed by 
general conditions of price and demand for petroleum prod- 
ucts in this country and abroad. 

Comment: Large stock capitalization minimizes fluctuations 
in share earnings and lends price stability to the issue. 

EARNINGS, DIVIDEND [RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 931 1932 1933 934 1937 
Earned per share...... 13 $0.17 $0.73 $077 $0. 72 38 *$1.01 
Dividends = arawaes 0.65 0.75 0.35 0.60 0.30 0.70 7 0.80 
21 12% 17 19% 15% 17% t+¢23% 

8% 5% 6 12% 105% 12% 13 


*Estimated six months’ net; comparable 1936 figure, 63 cents. t¢To December 15, 
1937. 
(Please turn to page 28) 
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Making a Base 


It is generally conceded that when 
commodity prices show any pro- 
nounced stability, a stout base of re- 
sistance against further business re- 
cession will have been established. 
Recently there have appeared signs of 
such firming up. It is well known 
that earlier in the year, threatened 
labor troubles, the fear of inflation 
- (which still remains in the back 
ground) and the tendencies of com- 
modities to advance sharply in price, 
resulted in inventories being permit- 
ted to pile up much faster than they 
could be consumed. These inventories 
have to be worked off before there 
can be any sustained resumption in 
production of manufactured goods 
and raw materials. Now there are 
indications that demand is creeping 
up on inventories and is absorbing 
them. Usually when this takes place, 
it is at first almost unnoticeable, but 
gradually it makes itself more ap- 
parent. Since industry has not been 
over-extended, when the change does 
take place the recovery that will en- 
sue can be much more rapid than is 
generally anticipated. The extistence 
of this favorable underlying situation 
would provide business with a power- 
ful stimulus, for it could not ask for 
a brighter sign to go ahead than the 
realization that this base has been 
made. 


To Their Credit 


Whatever may be said by the ad- 
dle minded critics of our corporations 
concerning their not playing accord- 
ing to Hoyle, as they see it, the game 
of Santa Claus for the submerged 
third of our population, the industrial- 
ists cannot be deprived of the credit 
that their practical methods achieved 
in softening the ill effects of the de- 
pression that started in 1930 and lasted 
to 1936. Of that record, our memory 
is refreshed by an interesting study 
made by S. Stanwood, a well known 
New York attorney, in which he dis- 
cusses the present crisis of labor and 
industry. It depicts clearly and con- 


cisely what a blighting hand has been 
cast over our industrial progress by 
our unorthodox and uneconomic sys- 


tem of taxation. He reveals that in 
the six years covering the period of 
the last depression, our corporations 
spent more than $30 billion in excess 
of their net earnings to keep the 
wheels of business moving, a sum 
much larger than that which the Gov- 
ernment so far has so bountifully dis- 
tributed from our national resources 
for relief. 

These billions, not being earned, 
had to come out of surpluses which 
had been prudently accumulated in 
years of prosperity. And what is of 
even greater importance in relation 
to our economic structure is that these 
expenditures did not pile up any debt 
for future generations to worry about, 
nor did they increase taxes. That 
cushion of security has been removed 
through the operation of the undis- 
tributed profits tax and cannot be re- 
placed until our corporations are 
again in a position to build up sur- 
pluses as some measure of insurance 
against the inevitable rainy days. 


Uncle Sam in Same Boat 


What makes us feel so confident 
that the Administration is very sin- 
cere in bringing about a closer alliance 
with business, and that this attitude is 
not a mere gesture, is that it is based 
upon a pressing necessity. Since ‘trade 
has fallen away so sharply, Uncle Sam 
finds himself in no different position 
from that of the average business 
man. Unless business can be revived, 


whence are to come the funds needed 
to meet the large overhead expenses 
of operating the government machin- 
ery? The only sources of revenue are 
taxes, or a further large expansion in 
an already top heavy national debt. 
It is almost a mathematical cer- 
tainty that if business has slumped 
nearly 40 per cent since last March, 
there will occur a corresponding 
shrinkage in government receipts and 
that portends a shortage anywhere 
between $2.5 billion to $3 billion in 
meeting its operating costs. Such an 
outcome obviates any chance of balan- 
cing the budget in 1938. Moreover 
most available channels for increased 
taxation have already been drained 
almost dry. Hence to avoid the more 
dangerous expediency of currency in- 
flation the Government finds itself 
faced with the urgent necessity of an 
industrial revival. It must free capital 
of the thongs now binding it into in- 
activity ; it must permit business more 
freedom of operation and provide it 


- with the incentive of fair profits. That 


is the only practical solution for the 
Government’s own fiscal necessities, a 
fact of which every practical politician 
is well aware. 


Prefers Private Control 


In the statement made by President 
Roosevelt at a recent press confer- 
ence, that he is opposed to govern- 
ment ownership of the railroads or 
granting them subsidies, business 
should find considerable to cheer it in 
view of the repeated inferences of the 
possibility of government ownership 
which have been permitted to emanate 
from the more radical New Deal ele- 
ment. It shows that he believes the 
future of the roads is in better hands 
when privately operated. Moreover, 
it reveals that under the surface of his 
mind there are no socialistic theories, 
whatever may be his other beliefs on 
improving the social status of the 
people. If he did not think that 
way he would hardly have put to one 
of the correspondents the cryptic in- 
quiry that, if by subsidizing the rail- 
roads, other industries might not also 
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ask for subsidies, and would that not 
roduce state socialism? 

Before so significantly committing 
himself to private control of business, 
the President previously had gone on 
record that relief should be accorded 
the roads in order to enable them to 
offset the increased costs for which 
higher wages are so largely responsi- 
ble. With his powerful advocacy it is 
almost certain that the I.C.C. will 
hand down a favorable decision soon 
after it has finished its hearings. Im- 
portant as this is, of more reassuring 
import is the revelation that the 
President still stands for the perpetu- 
ation of the capitalistic system. 


Getting Together Again 


Instead of characterizing as holding 
out an olive branch the willingness 
expressed by manufacturers for a 
closer alliance with the Government 
in a mutual effort to break the de- 
pression, it would be more accurate 
to describe it as showing common 
sense over the causes responsible for 
the decline in trade. This is no time 
for grumbling for that attitude can get 


us nowhere and no intelligent busi- 
ness man is so shortsighted as to 
spend his time back-biting. What 
they all realize is that they are faced 
with a crisis, largely produced by lack 
of confidence and by unsound taxa- 
tion, both troubles that could readily 
lend themselves to constructive treat- 
ment. For that reason there could not 
be taken a more constructive step 
than to ask for a round robin discus- 
sion of the problems the country faces 
and through such a conference there 
could be worked out a program of in- 
dustrial revival. 


Business has expressed itself as in a 
position to take up the slack which the 
Government says is necessary in or- 
der to break the back of the depres- 
sion. The Administration should take 
it at its word and make good its prom- 
ises that under its encouragement in- 
dustry could succeed in putting 3 mil- 
lion men back to work. Any increase 
in employment such as is here esti- 
mated would result in a tremendous 
increase in purchasing power, and 
that is the factor of which we now are 
most in need. Hence the importance 
of cooperation cannot be over stressed. 


Phillips Petroleum— 


A Study in Growth 


Earnings of this leading independent are due to 
eclipse previous peak. Company profiting now from 
remarkable expansion of past few years. 


WENTY years ago the experi- 

enced Phillips brothers were 
among the hundreds of operators in 
oil who invaded Wall Street. That 
the enterprise they launched survived 
most of its contemporaries, was di- 
rectly the result of their business 
philosophy: the Phillips brothers paid 
first attention to operations, second to 
promotional finance. Operating in 
the Middle West and Mississippi 
Valley, this company’s properties 
are among the most prolific, best 
equipped, and most economically de- 
veloped in the industry. Since the 
policy of the company has been to 
concentrate on one new field at a 
time and avoid thin spreading over 
many acreages, its leaseholdings are 
unusually large in a number of im- 
portant areas. Consequently Phillips 
has ample reserves of raw materials 


for every department of its business 
plus an excess for the trade. 

During the depression, only one 
deficit was reported—$1.34 per share 
in 1931. This loss, however, is not 
significant when allowance is made 
for annual  depreciation-depletion 
charges averaging a shade above 
$3.82 per share over the last eight 
years. From the 1931 low point, earn- 
ings comeback has been striking and 
at an accelerated pace. In the first 
nine months of this year, net income 
amounted to $19.8 million, or more 
than was reported in any full year of 
the last decade. And based on the 
nine months result, which is equal to 
$4.45 per share, it appears that the 
1926 peak profit of $21.4 million will 
be exceeded this year. Financial posi- 
tion is strong, and the recent sale of 
$21 million in serial notes to an in- 


Odd Lots—100 Share Lots 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading’ not only interesting but of 
material value. 


It contains many suggestions that should 
help the new as well as the experienced | 


investor. 
Ask for F. W. 812 
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surance company—$9 million repre- 
senting new money—apparently elim- 
inates the need for additional financ- 
ing over the near term. Sole remain- 
ing capital liability is represented by 
4,449,052 shares, which does not give 
effect to the cancellation of 286,614 
shares by the company last July. 

After having disbursed a total of 
$2.50 per share in dividends during 
1936, Phillips placed its stock on a $2 
annual basis in March of this year. 
This rate has been supplemented by 
extras aggregating 75 cents a share. 
From now on, Phillips should capital- 
ize more fully upon its extraordinary 
growth of the last few years, and 
stockholders may point with pride to 
their company’s exemplary manage- 
ment. Based on a current price of 
around 38, together with 1937 divi- 
dends of $2.75 a share, the stock 
returns a yield of about 7.2 per cent. 
Boasting a fully integrated position in 
an industry which has so far main- 
tained its statistical position despite 
business recession, the common stock 
of Phillips Petroleum has risen to the 
ranks of the better grade equities in 
this group, and retention of holdings 
appears fully warranted. (Facto- 
graph No. 343.) 


Could It Be True? 


CORRESPONDENT of The 

New York Times, reporting the 
interview between the President and 
Wendel Willkie, head of Common- 
wealth & Southern, mentioned that at 
one point of their conversation Roose- 
velt asked him whether the utilities 
would be satisfied with a return of 
from 7 or 8 per cent upon their com- 
mon stock. 

This portion of the interview went 
almost unnoticed, though it was of the 
greatest importance in revealing what 
sort of a yardstick of profit was in the 
President’s mind. As we have seen 
no mention that this statement was 
not correct, the presumption is it was 
made, and if that is the case then 
there would exist no further reason 
for any dispute between the utilities 
and the President over rates. At the 
present time there are few utilities 
able to report even the lower per- 
centage stated, let alone the 8 per 
cent, and this despite that their gross 
output this year has set new records. 
We wonder whether the Times corre- 
spondent did not misunderstand the 
President, for, considering his con- 
sistent attitude towards the utilities, 
it seems almost incredible. 


Bond Market Digest 


price move- 
ments on small volume character- 
ized last week’s bond market. Gains 
and losses were about evenly bal- 
anced, not only in speculative bonds 
but also among issues of good invest- 
ment standing. New York tractions 
were especially weak but some other 
speculative divisions which had been 
under pressure showed moderate re- 
coveries. 


Pennsylvania R.R. Generals 


The various series of Pennsylvania 
Railroad general mortgage bonds 
have recently been quoted 10 points 
or more below their 1937 highs (re- 
cent prices range from 92 for the 
334s, 1970, to 109 for the 5s, 1968). 
In common with other highly rated 
bonds, Pennsylvania generals declined 
several points early in 1937 because 
of a change in general money market 
conditions, but the more recent price 
changes have been more extensive. 
The bonds are now quoted sufficiently 
far below the market levels of a year 
ago to suggest that there has been a 
material change in the general ap- 
praisal of their investment standing. 
The wide publicity received by the 
statements of rail executives at I.C.C. 
hearings on the rate increase applica- 
tion has perhaps tended to create un- 
due alarm as to the long term effects 
of sharp increases in railway operat- 
ing expenses. Although the higher 
costs present a formidable problem 
for the weaker roads, selling of the 
better class of rail obligations includ- 
ing Pennsylvania generals would not 
appear warranted on this ground 
alone. The decline in traffic (Penn- 
sylvania’s loadings have recently been 
running about 25 per cent below a 
year ago) has probably also been a 
market influence. Until this trend is 
reversed, the road’s earnings will in- 
evitably suffer. However, the report 
for 1937 is expected to show fixed 
charges earned 1.3 times or better. 
And despite the fact that the Penn- 
sylvania’s traffic depends in large 
measure upon activity in the centers 
of heavy industry, the smallest mar- 
gin of fixed charge coverage in recent 
years was 1.17 times in 1932. Al- 
though the bonds may be subject to 
further irregularity while the market 
situation is generally unsettled, there 


is no indication of any serious impair. 
ment of their long established invest. 
ment standing. Pennsylvania generals 
may be considered acceptable for con- 
servative investment purposes. 


Laclede Gas 54s 


Evidences of moderate improve- 
ment in this situation justify reten- 
tion of speculative holdings (recent 
price, 64). The Missouri Supreme 
Court recently denied Laclede Gas 
Light a rehearing of a valuation case 
in which a 6 per cent reduction in 
gas rates had previously been upheld, 
The management is reported to be 
undecided whether to accept this rul- 
ing or to carry the suit to the US. 
Supreme Court. Since early 1935, 
when the Public Service Commission 
ordered the 6 per cent rate cut, the 
company segregated receipts 
which would have to be returned to 
customers in the event the reduction 
were finally upheld by the courts. 
This fund, in the form of bank de- 
posits, now amounts to over $1 mil- 
lion. Earnings have improved sub- 
stantially over the past year, the re- 
port for the 12 months ended Septem- 
ber 30, 1937, showing net income, 
after deduction of fixed charges, of 
$579,599, against a deficit of $87,662 
in the comparable preceding period. 
This improvement was effected large- 
ly through reduction of operating 
expenses, aS gross revenues showed 
only a small gain. Deducting the 
amount which would have to be re- 
turned to customers under the rate 
ruling, the margin of coverage for 
bond interest would still be close to 
$300,000. This record indicates that 
the changes in management which 
have been made during the current 
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ear have had salutary effects and it 
is also reported that the new execu- 
tives are doing good work in improv- 
ing the company’s public relations. 
Assuming that these trends continue, 
the $10 million bond maturity on 
April 1, 1939, should not present any 
insuperable difficulties. 


Lehigh C. & N. 


Although current market prices 
appear to discount existing adverse 
factors quite liberally, long term 
trends are unfavorable and conserva- 
tive policy would appear to indicate 
sale of holdings (recent price, 65). 
Lehigh Coal & Navigation 4%s, for- 
merly regarded as being of high in- 
vestment standing, have recently 
shown evidence of persistent liquida- 
tion. Last week the bonds made a 
small recovery from their recent lows 
but selling would probably be re- 
sumed in the event of any further 
news of the increasing financial diff- 
culties of the Central Railroad of New 
Jersey. By far the largest part of the 
company’s revenues is derived from 
the lease of mileage of the Lehigh & 
Susquehanna R.R. to the Central of 
New Jersey. Because of the impor- 
tance of this mileage to the Jersey 
Central, rental payments might be 
continued even in the event of re- 
ceivership for this line. However, 
this income would not be definitely 
assured if an adverse outcome of the 
New Jersey carriers’ tax litigation or 
other developments should force the 
company into the bankruptcy courts. 
Operation of Lehigh Coal & Naviga- 
tion’s coal subsidiaries has been un- 
profitable for a number of years. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Akron & Barberton Belt Rail- 


road ist 4s, 1942.......... $15,000 Jan. 15,’38 
American Aggregates ser ‘‘A’’ 
Entire Feb. 1,’38 
Atlanta Water & Electric 
Power 1st 5s, 1948......... $20,000 Jan. 38 
Contract Purchase Corp. conv. 
Entire Feb. "38 


3 


Dallas Gas 1st 6s, 1941...... 
Dayton Union Railway 4s, 1949 
Escanaba Traction lst extd. 


641,700 Jan. 
14,500 
$16,000 Jan. 


$18,000 Jan. 
Illinois Allied Telephone 1st 

Entire Jan. "38 
Jacksonville-Miami Co. 1st 6s, 

$10.000 Jan. 
Kansas City Gas Ist 5s, 1946 $17,000 Feb. 38 

eokee Consolidated Coke P.M. 

mtge. & deed of tr. 5s, 1959 $13,000 Jan. 38 


Butiding (Chicago) 1st 


Entire Nov. 
$155,000 Jan. 16,’ 


$29,000 Feb. 1,’38 
Massillon Electric & Gas Ist 
Entire Jan. 38 
McCloud River Lumber 1st 
$78,000 Jan. "38 
Messer Oil deb. 6s, dated 
1929 & Ist and ref. 6s, 
$32,500 Jan. 1,’38 
Monolith Portland Cement 1st 
Pacific Coast Joint Stock Land 
Bank of Portland coup. & 
regis. 5s, 1957 Entire Jan. 1,’38 
Penn American Coal lst 6s, 
& Entire Jan. 1,’38 
Potomac Joint Stock Land 
Bank of Alexandria coup. & 
Entire Jan. 1,’38 


Quincy Memorial Bridge 1st 
6 194 $20,200 Jan. 1,’38 


Entire Jan. 1,’38 


High and Low Costs 


NE of the most confusing factors 

in the attitude of the Administra- 
tion relates to its price-fixing policies. 
In this respect, Janus-faced, it turns 
in different directions. It was only a 
few weeks ago when the President re- 
quested the Federal Trade Commis- 
sion to conduct an inquiry to deter- 
mine what was responsible for the 
increased cost of living. Yet only 
recently one of his commissions, the 
Bituminous Coal Commission, in- 
creased the price of coal and at the 
same time ordered that these higher 
prices be maintained under severe 
penalties. No complaint ever came 
from official sources that labor forced 
higher prices by fixing compensation 
on a scale that made for enlarged 
costs, nor was any serious considera- 
tion ever bestowed on increased taxa- 
tion and the extent to which it added 
to the cost of living. 

When the NRA was organized, one 
of its objects was the establishing of 
codes fixing the hours of labor and 
the compensation, which in its essence 
was as monopolistic as anything could 
be—yet it met the approval of the 
Administration and prevailed until 
the Supreme Court knocked it into 
a cocked hat. Now these very same 
principles are wrong because earning 
power has shrunk but living costs 
have not declined so rapidly. The 
reason is plain enough. Living costs 
cannot come down as long as taxes 
continue excessive and labor refuses 
to modify its stand. In those two 
fields, monopolistic tendencies prevail 
the most and the only way they ever 
can be corrected is when earnings 
from business reach the low point 
where they cannot sustain the present 
tax and labor burdens. But when 
business again gets in its stride little 
will be heard then about the high cost 
of living. 


Rail Revenues Off 


RELIMINARY reports from 

ninety-two Class I railroads, rep- 
resenting 82.6 per cent of total oper- 
ating revenues, showed that these 
roads had estimated operating reve- 
nues in November amounting to 
$261.6 million, according to an an- 
nouncement by the Association of 
American Railroads. This compares 
with $296.2 million for November of 
last year. 
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If you are searching for a book on economics, 
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library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
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and original price—Readers Book Service, 
22nd Floor, 21 West Street, New York City. 
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What’s Ahead 
for These Stocks? 


Baldwin Loco. Amer. Can 
Illinois Cent. Cont'l Can 
Armour & Co. Swift & Co. 
Mathieson Alk. Wilson & Co. 
Timken-Det. Climax Mol. 
Masonite Corp. Crown Cork 


McKeesport T. P. 


} urrent UNITED OPINION Bul- 

letin gives timely information 
and definite market advices on these 
active stocks. Introductory copy free 
on request. 


Send for Bulletin FW-2 FREE! 
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210 Newbury St. ~ re Boston, Mass. 


VERY investor should read this interest- 
ing booklet by Denber Simkins, nation- 
ally known writer on economic affairs. It 
shows why many people lose in the Stock 


Market. Explains the most dependable 
method of forecast. Proves that this method 
has produced good results in the past. 
Shows how YOU may take advantage of it. 
A copy of “MAKING MONEY IN STOCKS” 
will be sent to you ABSOLUTELY FREE. 
No obligation. Just address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 716, Chimes Building, Syracuse, N. Y. 
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New-Business Brevities 


By A. Weston Smith, Jr. 


NOTE: 

THAT Hudson Motor Car is preparing 
to offer a lower priced car, smaller than its 
present “Terraplane’—with Chrysler styl- 
ing a midget “Plymouth,” a baby battle 
may be ahead to cut Willys’ domination of 
the cheap car field. . . . Dixie-Vortex is 
bringing out a new line of paper cups, fea- 
turing a “Happy Birthday” design—just in 
time for next month’s presidential birthday 
parties which will be more economically 
celebrated? ... American Tel. & Tel. has 
obtained patents on scanning apparatus and 
terminal equipment for two-way television 
over special cables—it is intended primarily 
for televising phone users. ... Are ocean- 
liner operators beginning to anticipate com- 
petition from transoceanic airlines?— 
American Steamship is organizing a sub- 
sidiary to operate its own flying boats, and 
other S.S. companies are considering simi- 
lar plans. . . . Talon, Inc., continues to 
find new applications for its famous “zip- 
pers”’—next are diapers that require no 
pins and bathing suits which can be put on 
without removing clothes. . . . Bush Term- 
inal’s new aging plant, which will be the 
second largest Internal Revenue bonded 
warehouse on the Atlantic Seaboard, will 
have a storage capacity for 12 million 
quarts of spirits—a new record for haunted 
houses? .. . 


re Bucyrus-Erie has ambitious plans 
for beautifying the ugly steamshovel 
for 1938—up to now streamlining has not 
reached this type of dirt digger. . .. 
American Colortype is celebrating the 
Christmas season by sending out a box of 
seals, tags and cards to each stockholder— 
something new in dividends? ... B. F. 
Sturtevant has been awarded the contract 
for the air-conditioning equipment for New 
York City’s exhibition building at the New 
York World’s Fair—it is expected that a 
heavy majority of the Fair buildings will 
be aircooled. . . . Pittsburgh Plate and 
Libbey-Owens are said to be watching new 
developments in foreign glass—from Hol- 
land come reports of “Anras Glass” made 
from potatoes, while Italy has developed 
“Thermolux” glass bricks which transmit 
sunlight minus sunheat. ... Segal Lock & 
Hardware has perfected a “key- 
less” skate which automatically 
clamps to the shoe—Davega 
Stores will handle the initial dis- 
tribution under the “Davega” 
tradename. . . . United States 
Rubber has signed Ben Bernie 


and his orchestra for its coming radio 
program which will feature “Royal 
Master” tires—that would make Mr. Ber. 
nie the “royal maestro?” .. . Bohn Alumi- 
num & Brass engineers report that piston 
fits on 1938 cars are tighter than ever be- 
fore in history—clearances on the new auto- 
thermic type of piston range from 0.0005 
to 0.001-inch, against 0.006-inch previously, 
... Rumors suggest that American Home 
Products will consider an important acquis- 
sition soon after the first of the year— 
S.M.A. Corporation, maker of baby foods, 
is regarded as a possible prospect for the 
merger. . . . Pines Winterfront is enjoying 
a good comeback—all because the new 
“Winterfronts” are installed between the 
radiator and grille and do not spoil the 
appearance of the car... . 


HAT the General Shaver division of 

Remington-Rand is doing so well with 
its new electric razor that 20,000 feet of 
additional floor space is being added to its 
Bridgeport, Conn., plant—incidentally, an- 
other electric shaver will soon make its 
bow under the sponsorship of the Knapp- 
Monarch Company, a maker of toasters, 
irons and other household equipment. .. . 
Something different in premium offers is 
being made by Pillsbury Flour for its “Sno- 
Sheen” cake flour—the gift is a set of 
“Pantry Panties,” oilskin covers for food 
in the refrigerator. . . . A complete line of 
specially constructed batteries for Diesel 
engines will soon be offered by Goodrich 
Rubber—they cover 6 to 8-volt types, suit- 
able for all sizes of Diesel trucks and buses. 
... Bristol-Myers’ coming radio program, 
an addition to those already sponsored, will 
be called “For Men Only’—it will be a 
variety show for “Vitalis” hairdressing. 
... More will soon be heard of the newest 
development of Celotex Corporation in 
wallboards—tradenamed “Cemesto,” it is an 
asbestos cement clad insulation board for 
many purposes. ... Reynolds Metals will 
move its general offices from New York 
City to Richmond, Va., next month-—rea- 
son is that two of its factories are in South 
Richmond, and a third plant for the pro- 
duction of laminated metals will be added 
soon. .. . This columnist takes his annual 
opportunity to thank all those who have 
either praised or panned his ef- 
forts, offering heartiest best wishes 
for a Merry Christmas—and if 
those who have outgrown Santa 
Claus will stop believing in the 
New Deal, perhaps 1938 will be 


a more prosperous year. 
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OUR WILL 


AND WHAT NOT ABOUT 


By René Wormser of The New York Bar 


them. 


IMPORTANT 

8 0 CHAPTERS 
INCLUDING: 


What Happens If You 
Leave No Will...... 3 


What Damage Bad Wills 
Can Do 


Who Can Make a Will. 17 

How to Execute a Will. 27 

The Way to Choose 
30 


How to Revoke or 
Change a Will....... 31 
If You Hold Another’s 
41 
How to Advise Your 
Executors and Trus- 
42 
How to Save Money 
by Administrative 


Selecting Your Execu- 
50 


How You Can Protect 
Spendthrift Bene- 


How to Select a Guardian 61 


If You Are Operating 
a Business ......... 68 


If You Leave Real Estate 71 
When You Get Married 78 


How to Provide for 
Your Wife or Hus- 


81 
Have You Been Di- 
86 


When a Child is Born 88 


When to Give Your 
Children Their Money 89 


How to Divide an Estate 94 
99 
What Taxes Your Estate 
Will Have to Pay.... 115 
How Much Your Estate 
May Shrink During 


“Administration” ... 127 
Notes on Kinds of In- 
vestments .......... 135 


Coordinating Your In- 
surance With Your 


Who Contest Your 
147 


—and the many other prob- 
lems that confront the indi- 
vidual who, with a thought 
to the future, realizes the 
good sense of taking time 
NOW to provide, protect, 
and prevent. 


This book, JUST PUBLISHED, has been long wanted by 
thousands who wish to make certain their money and property 
will be left to the proper inheritors, without unnecessary 
shrinkage through costly law suits or preventable taxation. 
The author—René Wormser of the New York Bar—for the 
past 15 years has specialized in wills and estates. He has written 
this clear, understandable book for the layman. He helps you 
find what your own problems may be, he tells exactly what 
solutions are available, and he shows you when and how to use 


HAT would happen to your money, 
property and insurance if you died 
tomorrow without having a proper will? 
Would your wife or children—your pre- 
ferred relatives—your chosen charities—get 


what you have hoped and planned and 
saved for themP Or would strange 
laws, taxes, and deductions step in 
and completely undo all that you have 
spent your life trying to accomplish? 


This matter is the one thing we can- 
not put off. All of us want to “do the 
right thing”—and you want to do it in 
the right way. 


This book has been written to help 
you do just that. Its purpose is not 
only to make you familiar with the pit- 
falls that may trap anyone making a 
will, but to tell you the money-saving 
things you should understand. 


“YOUR WILL—AND WHAT NOT 
TO DO ABOUT IT” 


The following review, reprinted from 
THE FINANCIAL WORLD dated No- 
vember 17, 1937, shows what its editors think 
of this new book, “YOUR WILL: AND 
WHAT NOT TO DO ABOUT IT”: 
“Making a will is dreaded by many people 
because it involves the thought of death. 
Mr. Wormser, a successful attorney and 
specialist in wills and estates, attempts to 
overcome this prejudice by pointing out the 
disadvantages of dying without a will and 
having one’s properties distributed according 
to the strict regulations of the law. In 80 
short chapters the author deals with the 
various factors to be considered in making 
a will, covering practically every conceivable 
situation. The draft of a fictitious will illus- 
trates the author’s points. An interesting 
style of writing, many anecdotes and hu- 
morous illustrations by George W. Trofast- 
Gilette, enliven this dissertation on an other- 
wise dry legal topic.” 


For the sake of those who are 


Here's the Advice 
Of a Legal Expert 


bringing to you the correct answers to the 
problems which arise in writing a will— 
answers which it is vitally important that 
you know, WHETHER OR NOT you 
have a lawyer to assist you. Here are but 
a few of the many hundreds of points 
this book explains. . . . Literally scores 
of questions like the following are an- 
swered in“YOUR WILL: AND WHAT 
NOT TO DO ABOUT IT,” a book that 
fills a long-felt want: 


How might a wife, though generously 
provided for in a will, be left abso- 
lutely penniless? 


How many witnesses does the State of 
New York require? New Jersey? 
Connecticut? Other states? 


Can a witness be a beneficiary? 


What happens to an estate when a will 
is destroyed by a fire which simul- 
taneously causes the death of its 
maker P 


Whom should you appoint as executor 
of your estate—a lawyer, a friend, a 
bank? 


How does the executor of an estate differ 
from a guardianP From a trustee? 


When is it advisable to use each? 


How can a trust eliminate certain in- 
heritance taxesP Administration ex- 
penses P 


What is a widow’s quarantine? 


When is the will of a man or woman 
who has been divorced apt to be con- 
tested P 


What investments are “legal” when stipu- 
lated in a will? 


In this new book, just off the press, René 
Wormser, of the New York Bar, gives you, in 
plain, everyday language, advice and information 
you should have, before you consult your lawyer 
upon the problem that is so vital to your loved 
ones. He enables you to approch this common- 
sense step with assurance, and with the certainty 
that your wishes will be carried out to the letter. 


near and dear USE THE COUPON 


Book Dept., THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


Please send at once, postpaid a copy of 
“YOUR WILL: WHAT NOT TO DO ABOUT 
IT,” by René Wormster. Find enclosed $2.00 
(Check or Money Order or Bills) in full pay- 
ment. Two dollar bills, carefully wrapped, may 
be sent at our risk if you mail a separate con- 
firming letter in another envelope at the same 
time. 


NOTE: If resident of N. Y. City, add 4c for City Sales Tax. 
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Travel Adbvertisers— 


Readers and subscribers of The 
FINANCIAL Wortp will soon be 
seeking warmer climes to spend 
their winter vacations. Your adver- 
tisement in this leading investment 
§ weekly will be directed to a group 
which can afford to and does travel. 


Send for our new rate card— , 
The Advertising Department, 


%FINANCIAL WORLD 


) America’s 35-Year-Old Investment Weekly 
21 West Street, New York City 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New 
Price Ranger 


Make Your Own Charts 


{ Use these specially designed chart 
« blanks. They are particularly adaptable 
for the simplified plotting of daily | 
stock market prices and volume. 
Each sheet by I! inches, sufficient | 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


§ 136 Liberty Street, New York City 
BArclay 7-7265 


Keep personal finances in a 
MI -REFERENCE book — “private 
secretary” that records income, divi- 
dends, interest. Twelve separate 
sections for stocks, bonds, insurance, 
notes, real estate, etc. Simple, com- 
pact, permanent, complete. 

sands in use. 


PFENING & SNYDER 


1071 West 5th Ave., Columbus, Ohio 


Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL WORLD. 


AX selling has been a rather ef- 

fective blanket on rallying ten- 
dencies, but just the same the big 
traders are not taking much of a 
hand in the market. And with the 
investment trusts still rather exten- 
sively committed to the long side, the 
buying power must be largely sup- 


plied by the public—which always 


purchases stocks after good news is 
out, or when business is improving. 
Some observers believe that the short 
interest is still quite large in the lead- 
ers, and it is said that only the in- 
and-out traders have been covering 
recently. 


NE veteran trader pointed out 

last week that never in his ex- 
perience has he seen a firming of steel 
scrap prices in a bear stock market 
without a concomitant rally in stock 
prices. He was inclined to attribute 
the present condition to the lack of 
an active professional interest which 
would attempt to discount future de- 
velopments constructively by bidding 
prices up. But today, with the thin 
markets and the scrutiny of almost 
every transaction of over 100 shares, 
large-scale speculative transactions 
are conspicuously absent. 


HE chief grist of the recent news 

concerns itself with year-end 
tax selling, which is generally blamed 
for the pressure immediately over- 
hanging the market. The fact that so 
much of the selling is not followed by 
replacement purchases may, however, 
be of‘more than incidental significance 
in some situations. It is rumored, on 
the other hand, that National Biscuit 
(which is one of the handful of stocks 
selling under its 1932 lows, and for 
that reason a favorite for tax loss 
selling) is getting into a better posi- 
tion. Changes in the management 
are reported, and the company may 
change policies to enter the bulk bis- 
cuit and cracker field in a more sub- 
stantial manner. Selling of the in- 
stallment finance stocks is also at- 
tributed to tax considerations. But it 
is also feared that the investigation 
will lead to generally lowered rates 


on open accounts, and, hence, reduce 
earnings. The short interest in 
American Telephone is believed to 
rather large. Along with the belief 
that there may be a decline in num. 
ber of station installations in coming 
months, reports are that further ¢. 
forts will be made to force separa. 
tion of the system and the manufg. 
turing affiliate, Western Electric. 


S OME brokers report that there 

is a general disposition to switch 
from stocks into the medium grade 
bonds, many of which are selling a 
substantial discounts from levels a. 
tained earlier this year. It is argued 
that the continuance of bond interes 
is assured as long as the issuing com. 
pany is solvent, whereas should the 
undistributed profits tax be repealed 
next year, many corporations will 
greatly modify dividend policies in an 
effort to replenish cash __ positions 
which have been severely reduced by 
the tax-forced dividends paid in the 
past two years. 


NEWS AND OPINIONS 


Continued from page 13 


December 3 showed a decrease of 0.9 
per cent—the first decline from a year 
previous for such a period since June, 
1933. (Factograph No. 65. Also FW, 
Oct. 20.) 


Standard Oil of Kansas C+ 

Large dividend declaration does 
not reflect true earning power; more 
attractive issues in the industry are 
available elsewhere ($5 div. payable 
Dec. 20). Following the announce- 
ment of a $5 payment, shares climbed 
about seven points to 43, scoring a 
new high for the year. Though nine 
months’ earnings were $4.54 com- 
pared with $1.23 in the same period 
of 1936, this showing was not repre- 
sentative of regular operations. In- 
cluded in the 1937 earnings was 4 


Corporate Earnings Reports 


EARNED PER SHARE 
ON COMMON STOCK 


Fanny Farmer Candy.......... onde 


Months to Nov. 30 
1936 


$1.61 $1.28 

12 Months to Oct. 3! 
9.54 2.19 
pl6.36 
Utah Power & Light.............. 


Atlantic Gulf & West Indies 8.8... 
Minneapolis-Moline Power ........ 1.49 ener 
6 Months to Oct. 3! 

78 D 0.47 


Amer. Car & Foundry............. 0. 
™ 12 Months to Sept. 30 
Canada Dry 1.1 0.35 


p 6.88 4.90 
10 Months to Oct. 3! 
D 2.38 1.41 


Graham-Page Motors ............. D 0.51 D 0.24 
Indian Motor Cycle............... 3.86 2.26 
International Tel. & Tel........... 1.10 0.38 
Reynolds Spring 0.86 1,83 
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non-recurring profit from the sale of 
oil royalties and leases which was 
equivalent to 47 a share. (Facto- 


United States Steel C+ 

Until steel production gives definite 
widences of a reversal, additional 
commitments are not advised ; approx. 
price, 97 (decld. $1 div. payable Dec. 
20). A short time ago it was an- 
nounced that effective January 1, the 
management of a number of the cor- 
poration’ s subsidiaries would be uni- 
fed, a step that represents a conclud- 
ing phase in a ten-year attempt to 
assure better coordination and im- 
proved efficiency within the company. 
To accomplish this purpose, the U. S. 
Steel Corporation of Delaware, which 
was organized in 1933, will be used. 
Principal headquarters will be at 
Pittsburgh. (Factograph No. 130. 
Also FW, Oct. 3.) 


Woolworth B+ 

With period of greatest growth ap- 
parently past, holdings are recom- 
mended only on an income basis 
(present price, 38; ann. div., $2.40; 
yield, 6.3%). With another holiday 
season at hand, it does not appear 
that sales will hold up as well as last 
year. On the contrary, a slight de- 
crease may be shown. Competition 
in the variety chain store field con- 
tinues sharp, and this company has 
been on the defensive for some years. 
While expenses are heavier this year, 
profits are believed to have been rea- 
sonably well maintained. The com- 
pany still faces the possibility of labor 
difficulties. (Factograph No. 131.) 


Young Spring & Wire C 

Existing conditions in the automo- 
bile industry make avoidance desir- 
able (price, around 16; paid $2.25 
this year). On the news that general 
business conditions would not permit 
dividend payments, this issue broke 
about five points. Approximately 80 
per cent of the company’s output is 
sold to the auto trade, and profits 
have declined with motor output. 
Nine months’ earnings were $3.09 per 
share. (Factograph No. 92. Also 
FW, Apr. 7.) 


Steel Note 


Opening of Jones & Laughlin’s 
new $25 million strip and sheet mill 
last week, completed the company’s 
plant expansion at Pittsburgh with 
facilities ready to operate at new peak 
of efficiency. But steel output at 27.4 
of capacity is far from its peak. 


DIVIDENDS DECLARED 


Regular 
Pe- 
Company Rate riod 
Abbott Laboratories ..........40¢ Q 
Abraham & Straus............ 


Amer. Brake Shoe pf.$1. 
Am. Cities Pr. & Lt. -68%e 

Am. Rolling Mill pt. $i. 


Barker Bros. pf.. 


Belding Hemingway 2 
Brown Fence & Wire ‘‘A’’..... $1 
Bucyrus-Monighan 
50c 


Do $6 
Chamb. "Weather Strip.. 


Chicago Flex. Shaft............ $ 
Climax Molybdenum .......... 30¢ 
Cunningham Stores. . ST 
Davega Stores 5% pf..... 
Endicott Johnson 75¢e 
Do pf. $1.25 
Federated ‘Dept. Stores pf. /$1.06% 
First Nat. Stores 1% Ist pf. .$1. 
Gen. BARING 
Gen, Fire Proofing ‘pe $1.75 
30¢ 
$1.50 
Gen. Tire & “Rubber $1.50 
Ca. (A; Cu) 62%e 
Glen Alden Coal........ 25¢ 
Greyhound Corp. ............. 20¢ 
Heller (W. B) & Ca......... 10 0c 
5 
Hollinger Cons. Gold.... 
Homestake Mining ..... 
Horn & Hardart Baking “ 
$1 
Houston’ Natural 
Insurance Co. of N. Am........ 
25¢e 
Kalamazoo Stove & Fur........5 
Kansas Gas & Elec. 6% pf..$1.50 
Kaufmann 40c 
Kentucky Utilities 6% pf....$1.50 
10¢ 
Lazarus (F. & R. 
COED. 25c 
Lipton (T. J.) 25 
Locke Steel Chain............. 


Do 6% cum. pf. 
Mead Johnson 7% pf. 
McGraw-Hill Pub. .. 
Middlesex Water 7% pf.....$3.50 
Minnesota Pr. & Lt. 7% pf.. mae 


Do 6% pf..... 1.50 
$1.50 
30e 
National City Lines........... 2: 
New Haven Water..... 
Newport Elec. 6% pf.. 
Niagara Wire Weaving........ 50¢ 
Ohio Edison $5 pf........... $1.25 
$1.50 
Do $7. ee $1.80 
Ohio Pub. 5% pf....41%e 
Do 6% 
Lt. Mit. & Pr. 5% pf. 25 
Paramount Pictures Ist pf..... 130 
15e 
Penna. ~ & It. $5 pf...... $1.25 
$1.50 
$1.75 
Pierce Governor 15e 
20¢ 
Pub. Service of Col. 7% vf.. — 
Reece Button Hole M.......... 20c 
Reliance Mfg. (Ill.) 7% pf..$1.75 
Rice Stix Dry Goods Ist pf...$1.75 
$1.75 
Seton Leather Co..............50¢ 
Sheaffer (W. & Pen 8% pf...$2 
“50 
Southwestern Bell Tel....... $2.25 
$1.75 
Standard Fuel . .$1.62% 
Standard Screw 7% pf.......... $3 
Sterchi Bros. Stores 75¢e 
25c 
Sun Life Insurance (Can.)...$3.75 
Taggart Corp. $2.50 pf....... 62%e 
Taunton Gas Lt............. 1.50 
Toledo Edison 7% pf........ 58%e 
Dates Twist 25¢ 
United Shoe Mach........... 62%e 
$1.75 
West Penn. El. Co. 7% pf...$1.75 
$1.50 
West Penn. Power 7% pf.. 7 Ly 


Do 6% pf. 
White Rock Mineral Spring... .35¢ 


st 
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Pe- Hidrs. of 


Company Rate riod able Record 
Accumulated 

apm. Tel. & Tel. 7% pf....$1.47 .. Dec. 24 Dec. 17 

$1.26 .. Dec. 24 Dec. 17 


on Gas & Elec. 


Do 7% .. Dee. 30 Dec. 20 
Do 6% “B’’..........4+."$1.50 .. Dec. 30 Dec. 20 


Int’! Power Co., Ltd........ ‘$ 50 .. Jan, Dec. 15 
Keith-Albee- Seikcon 7% vf. 25 .. Dec. 24 Dec. 17 
— Chap. & Scott 6% % 


Pacifi Pr. It. 1% pf. $1.75 .. Dee. 24 Dec. 15 
Dec. 24 Dee. 15 
Fortlasd &. & Coke 7 Go pf...$1.25 Dec. 24 Dec. 15 
.$1.07 Dec. 24 Dec. 15 
Extra 
Abbott Laboratories ...........20¢ + Dec. 29 Dec. 16 
Aetna Casualty & Surety haceuce $1 .. Jan. 1 Dec. 10 
Actua Life Jam. 1 Dee. 10 
Air Reduction Jam. 15 Dee. 81 
Buckeye Steel Cast............ 25e .. . 23 Dec. 16 
Bucyrus-Monighan ‘‘B’’ ++-$1.25 .. Dec. 20 Dee. 10 
50c .. Dec. 22 Dec. 18 
**Chesapeake & Ohio Ry.......$1 .. Dec. 14 Nov. 24 
Climax Molybdenum .......... 50c .. Dec. 23 Dec. 16 
50c§ .. Dec. 27 Dec. 
Heller (W. E.) Co......... ee--l5¢ .. Dec. 27 Dec. 17 
Heyden Chemical ...........0. 50c .. Dec. 22 Dec. 17 
Hollinger Cons. Gold.......... 1 -- Dec. 31 Dee. 16 
.. Dec. 21 Dec. 17 
Insurance Co. of N. opens 50c .. Jan. 15 Dec. 31 
Iron Fireman Mfg. vtc....... --30¢ .. Dec. 27 Dec. 16 
lie .. Dec. 24 Dec. 17 
Le Lae (R. G.) = ee $1.50 .. Dec. 22 Dec. 16 
Merck & Co........ .. Dec. 23 Dec. 18 


Murphy (G. 
National Steel .... 


Sangamo Elec. Co.. eccceccoesscuc .. Dec. 24 Dec. 15 
50 .. Jan. 20 Dec. 28 
Singer Mfg. Co..... eccceee..$2-00 «. Dec. 24 Dec. 10 
$1. Dec. 24 Dec. 14 
55e .. Dec. 20 Dee. 11 
Final for Sat 
Angostura-Wupperman ........ 10¢ Dec. 28 Dec. 22 
Cleve. Graph Bronze......... $1.30 2: Dec. 29 Dec. 21 
Detroit Edison Co............0. $2 .. Jan. 15 Dec. 27 
Elec. Auto-Lite ..............40¢ .. Dee. 27 Dec. 21 
Hale Bros. Stores....... ketenes 80e .. Dec. 21 Dec. 16 
Pitney-Bowes Post. M......... 10c .. Dec. 28 Dec. 16 
Square D Co......... eoeeeee $1.05 .. Dec. 24 Dec. 14 
Increased 


Amer. Hard Rubber............$2 .. 
Amer. Republics Corp. 

**Chesapeake & Ry...... .. 

Carriers & General............ 20c .. 3 . 
Clayton & Lambert ...........50e { Dec. 15 Dec. 10 
Cohn & Rosenberger ..........70¢ .. 

Davenport Hos. Mills..........50¢ .. 
Assoc ws Dec. 23 Dee. 14 


Gen. Fireproofing Dec. 24 Dec. 16 
Interstate Hosiery Mills... P Dec. 24 Dec. 20 
Motor Products Q Dec. 24 Dec. 18 
Dec. 23 Dec. 16 
Valley Mould. & Iron Dec. 24 Dec. 17 
Agfa Ansco Corp. . .. Dec. 20 Dec. 17 


Brewster Aeronautical eceeeee-00C .. Dec. 22 Dec. 15 
Cent. Violeta Sugar ..........50c .. Dec. 28 Dec. 20 


50e .. Dec. 27 Dec. 20 
Cons. Copper Mines......... —_ -- Dec. 24 Dec. 20 
Manning Maxwell & Moore....25¢c .. Dec. 17 Dec. 15 
Molybdenum of Am............. $ Dec. 23 Dec. 17 
Northern Dec. 10 Dee 

de .. Dec. 24 Dee. 16 
Sampson Gnited 12%ec .. Dec. 28 Dec. 16 
Standari Screw ..............40¢ .. Nov. 3 Oct. 23 

Irregular 
Am. Comm’! Alcohol........... 50e .. Dec. 24 Dec. 21 
Bethlehem Steel ..........ccee- $1 .. Dec. 24 Dec. 17 
.. Dee. 21 Dec. 17 
Missouri Portlend Cement..... 75e .. Dee. 20 Dec. 10 
Neptune Meter “‘A’”’ & “‘B’’...50¢e .. Dec. 27 Dec. 17 
$1.50 .. Dec. 23 Dee. 14 
N. Y. Honduras & Ros. M...$1.65 .. Dec. 24 Dee. 14 
Providence Gas Co............. lie .. Dec. 28 Dec. 13 
10c .. Dec. 23 Dee. 17 
Reduced 

Chic. Burl’ton & Quincy........ -- Dec. 28 Dec. 18 
Davega Stores ari Jan. Dec. 20 
Shoe ‘‘A’”’ Jan Dec. 23 


Industrial Rayon .. 


bo 
We Co COCO 
to 


No. Amer. Rayon “‘ Dec. 17 

2 Jan Dec. 15 
Dec. 24 Dec. 20 
Dec. 24 Dec. 20 

Barker Bros. Corp. .. Dee. 23 Dee. 17 

-» Dec. 17 Dec. 17 

Sa 10c .. Dec. 24 Dec. 14 

lie .. Dee. 23 Dee. 16 

lie .. Dec. 22 Dec. 15 

Special 
Adam-Millis ....... 50e Dec. 24 Dec. 17 
any & Susqueh. Ry....... $1.50 .. Jan. 8 Dec. 20 

ea 1.75 Dec. 24 Dec. 17 

Am. Thermos Bottle........... 50e Dec. 24 Dec. 18 

Brach (E. J.) & Sons......... 30c .. Dee. 24 . 15 

Copperweld Steel .............. $1 # Dec. 22 Dee. 15 

Eaton Mfg. Co....... sasacnees 25e .. 26 

Gen. Baking Co. 2 

Lone Star Cement «a 3 

Sterchi Bros. .... 50 

Tung-Sol Lamp . 

Amer. Comm’! Alcohol........... - Tf Dec. 24 Dec. 21 


*Payable in scrip. {Originally declared as 
able in 6% five-year notes. §Payable in preferred stock. 
#Payable in certificates. {Payable in four-year 4% notes. 
§§Payable in three-year 4% notes. ttTwo shares 5% 
preferred American Distilling. **Reprinted to correct 
payments as shown in Nov. 24 issue; the 75c payment in 
“‘Regular’’ column is incorrect. 


tPay- 


3 


x 


hum- H 
h NO. Hidrs. of 
Dec. 29 Dec. 16 
el- Dec. 24 Dec. 20 
Jan. 15 Dee. 31 j 
Dec. 24 Dec. 20 
Jan. 1 Dec. 18 
Jan. 15 Dec. 20 
Dec. 28 Dec, 20 
Attl Jan. 3 Dee. 15 
Jan. 1 Dec. 24 i 
Jan, 31 Jan. 3 
Feb. 28 Feb. 14 ~ | 
here Dec. 20 Dec. 10 = 
Jan. 3 Dec. 20 
itch Feb. 15 Jan. 31 . 
Feb. 15 Jan. 31 es 
rade Jan. 3 Dec. 18 
arolina, Clinchile OU. Ky... Jan. 20 Jan. 10 
Jan. 3 Dee. 11 oH 
at- Dec. 23 Dec. 18 ¥ 
Dec. 21 Dec. 16 
ued Jan. Dee. 20 
an, 
rest Jan. 3 Dec. 20 . 
Jan. 20 Jan. 5 
Dec. 27 Dec. 20 
Jan. 3 Dee. 20 ae 
the .» Dec. 22 Dec. 16 
Jan. 1 Dec. 24 
led Jan. 1 Dee. 24 | i 
Jan. 29 Jan. 19 | ae 
vill Jan. 3 Nov. 26 ~ 
Dec. 22 Dec. 13 8 
Dec. 22 Dec. 13 
ec, ec. 25 ee B. 27 ec oa 
Dec. 31 Dec. 20 
by Dec. 24 Dec. 20 i 
Dec. 28 Dec. 16 
the Dec. 27 Dec. 17 % 
Jan. 1 Dec. 22 ' Ae 
Dec. 27 Dec. 17 
Dec. 24 Dec, 20 i 5 
Dec. 31 Dec. 16 
Dec. 24 Dec. 20 
Jan. 1 Dec. 21 # 
Jan. 15 Dec. 31 
Jan. 15 Dee. 31 
Dec. 22 Dec. 10 : 
Dec. 21 Dec. 17 x. 
Jan. 15 Dec. 31 
— Dec. 24 Dec. 17 a 
Jan. 3 Dec. 14 
13 Dec. 27 Dec. 18 : 
Jan. 2 Dec. 13 ey 
— Jan. 2 Dec. 13 
Jan. 28 Jan. 10 
i) Jan. 15 Dee. 27 
Dec. 24 Dec. 16 
ar Dec. 22 Dec. 16 
Dec. 24 Dec. 15 ay 
Jan. 7 Dec. 24 rp 
e, Dec. 21 Dee. 15 : 
Jan. 3 Dec. 20 j 
V, Jan. 3 Dee. 17 ; 
Marshall Field & Co. 7 pr hy 
Dec. 31 Dec. 15 Gi 
Dec. 31 Dec. 15 
Jan. 3 Dec. 15 i 
Jan. 14 Jan. 4 
Dec. 23 Dec. 18 | 
Jan. 3 Dee. 27 } : 
Jan. 3 Dec. 10 
Jan. 3 Dec. 10 
Jan. 3 Dec. 10 
e Jan. 3 Dec. 24 Be 
Dec. 24 Dee. 20 
Dec. 24 Dec. 20 | 
Dec. Dec. 17 
Jan. Dec. 15 
Jan. Dec. 15 
Jan, Dee. 15 
Jan. Dec. 15 
al Jan. Dec. 15 : 
Jan. Dec. 15 
Jan. Dec. 15 
Jan. Dec. 15 j : 
Jan. Dec. 15 H : 
Jan. Dec. 15 ; 
Jan, Dec. 15 
Jan. Dec. 15 
Jan. Dee. 15 
Dee. Dec. 21 
Dec. Dec. 21 : 
Jan. Dec. 10 
Jan. Dec. 10 : 
Jan. Dec. 10 
Dec. Dec. 15 
Jan, Dec. 15 
Jan. Dec. 15 
Jan. Dec. 15 
Jan. Dee. 15 
Jan. Dec. 20 
| Dec. Dec. 15 
Jan. Dec. 23 : 
Jan. Dec. 15 
Jan. Dee. 15 
| Jan. Dec. 21 
| Dec. 24 Dec. 15 
Dec. 22 Dec. 16 
Jan. 20 Dec. 31 5 
Dec. 24 Dec. 10 
Dec. 31 Dec. 24 
Jan. 1 Dee. 20 i, 
Dec. 22 Dec. 18 a 
Jan. 1 Dee. 15 1 
Jan. 1 Dec. 9 
— Dec. 22 Dec. 16 5 
Dec. 22 Dec. 16 
Dec. 23 Dec. 17 
Dec. 24 Dec. 15 
Jan. 3 Dee. 15 
Jan. 3 Dee. 15 
Jan. 3 Dee. 15 
Jan. 3 Dee. 15 
Dec. 24 Dec. 14 
Dec. 24 Dec. 20 
Jan. 5 Dee. 14 <2 
Jan. 5 Dec. 14 = ; 
Dec. 24 Dec. 20 4 Zoe 
Dec. 28 Dec. 17 
Feb. 15 Jan. 21 ‘4 
Feb. 15 Jan. 21 ¥ 
Feb. 1 Jan. 5 } 
Feb. 1 Jan. 5 
Dec. 24 Dee. 15 
f 
, sets 
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INDEX OF 


Factograph: 1937 
Abbott Laboratories.May 19 
Abraham & Straus..May 5 
Acme Steel........Feb. 24 
Adams Express..... Aug. 11 
Advance-Rumely ..Aug. 18 
Ainsworth Mfg.....June 23 
Air Reduction...... Oct. 6 
Air-Way Elec...... far. 31 
Alabama Gt. South.Mar. 3 
Ala. & Vicksb’g....Aug. 25 
Alaska Juneau Gold.Nov. 24 
Albany & Susq....Aug. 25 
Alleghany Corp.....Atg. 18 
Alleghany & West. 25 
Alleghany Steel..... Jan. 27 
Allen Industries. Sy 16 
Allied Chem. & Dye.O 6 
Allied Kid........ my 1 
Allied Mills.......May 12 
Allied Stores..... .--June 2 
Allis-Chalmers ....Jan. 13 
Alum. ds Mfg... 21 
Amal. Leather.....Jan. 27 
Amerada ........+- an. 27 
Am. Brake Shoe...Nov. 17 
Am. pt. 
Am. . 15 
Am. Chain . 13 
on. . 18 

24 

. Comm. Alcohol.Feb. 3 

Crystal Sugar.Dec. 15 

Cyanamid..... Jan. 20 
Encaustic Tile.Apr. 14 


& Foreign Pr.Dec. 
Gas & Elec...June 


International. . Aug. 
Laundry Mach. Dec. 
Light & Trac.Apr.. 
Mach. & Fdry.Jan. 
—_ & Metal. = 


European Sec..Aug. 1 


& Leat..June 9 
Feb. 1 


Seating....... ar. 17 
Jan. 20 
Superpower....Mar. 3 
Tel. & Tel..... Sept. 15 
Tobacco....... pt. 15 
Type Founders.July 7 
Woolen....... Sept. 15 
Anaconda Copper...Nov. 24 
Anaconda Wire..... Jan. 13 
Anchor Cap........ Jan. 6 
Andes Copper...... Apr. 28 
Angostura-Wupper.Sept. 29 
Arkansas Nat. Gas.June 30 
Armstrong Cork....Feb. 17 
Constable. . 14 
24 
‘Ashland Oil & Ref. 4 30 
Assoc. Dry Goods..Jan. 20 
Assoc. Gas & Elec.Sept. 29 
Associates Invest....June 16 
Atch. Top. & 8. F..Feb. 17 
Atlantic Coast Line.Mar. 3 
Atlantic Refining...Dec. 8 
Ailes Aug. 11 
Atlas Plywood...... Dec. 1 
Atias Tack......... Mar. 31 
Babcock & Wilcox.Sept. 29 
Baldwin Locomotive.Nov. 24 
Balt. & Ohio RR...Nov. 10 
Barber (The) Co...Apr. 21 
Barium Stain Steel.June 30 
Sarker Bros........ Mar. 10 
Bath Iron Works..Dec. 8 
Beechnut Packing..Sept. 15 
Belding Heminway.Dec. 8 
Belgian Nat’l Rys.Aug. 18 
Bell Tel. of Can...Jan. 20 
Bellanca Aircraft...June 30 
Bendix Aviation....Oct. 27 
Bethlehem Steel.. Bent. 
Bickford’s ........ 
Black & Decker... Mar. 
Bliss (E. W.) Co..Apr. 


Blumenthal (S.)....Apr. 
Boeing Airplane... .Jan. 
Bond Stores....... Sept. 
Bord 


Bower Roller Bear. Mar. 
Brazilian Traction. .Mar. 
Bridgeport Brass. ..Apr. 
Bridgeport Gas Lt... Dec. 
Bridgeport Mach... .Apr. 
Bkiyn & Queens Tr.Feb. 
Bklyn Union Gas... 
Bucyrus-Erie 


pore 


to 


Budd Wheel 

Bullard Co... 13 
Bulova Watch. --Apr. 7 
Burlington Mills...Aug. 4 
Burrought Add. M..Nov. 17 
Bush Terminal. Q 
Butler Bros........ 31 
Butte Cop. & Zinc. aon. 20 
Byers (A.M.)...... Dec. 22 
Calif. Packing...... Oct. 29 
Callahan Zinc......Mar. 3 
Calumet & Hecla...Jan. 13 
Campbell, Wyant...Jan. 6 
Canada Dry........ Jan. 6 
Canada South. Ry..Aug. 18 
Canadian Marconi..Sept. 29 
Canadian Pac. Ry...Mar. 10 
Cannon Mills....... Dec. 1 
Cap. Admin’ tration. 11 
Carnation Co....... July 7 
Carol. Clinch. & O.Aug. 25 
Carpenter Steel..... June 30 
Carrier Corp........ Jan. 20 
Carrier & General..Aug. 11 
Case (J. 1.).......Sept. 22 
Catalin Corp....... Mar. 16 
Celluloid Corp......Apr. 28 
Celotex Corp........ May 26 
Central Aguire....M.ay 2% 
Central Foundry....June 16 
Cent. Illinois Lt....July 28 
Central RR of N J.June 16 
Cent. Violeta Sugar.July 28 
Century Ribbon..... Jan. 13 


Factograph: 
Cerro de Pasco..... Oct. 
Certain-teed 
Champion Paper.... 


Checker Cab Mfg.. 
Chesapeake Corp... 
Chesebrough Mfg... % 
Chic. & East, Ill..June 
Gt. West. RR.July 
. & No. West.June 
. Mail Order. .Mar. 
. Mil. St. Paul.May 
. Rock Island. .May 
. Yellow Cab...June 
Chile 
Chrysler Corp...... Sept. 
Cin. Sand. & Clev..Aug. 
City Auto Stampg..Dec. 
City Store ay 
Clark Equipment.... 
Cleve.Cin.Ch.St.L..Aug. 
Cleveland El. Illum.July 
Cleveland Graphite.Apr. 
Clev. & Pitts. RR.Aug. 
Climax Molybdenum. Oct. 
Colonial Beacon Oil.Feb. 
& Iron..June 
. & Southern...June 
Collins & Aikman. .Dec. 
Colt’s Pat. Fire A..July 
Col. Broadcasting. ..Aug. 
Col. Gas & Elect..Dec. 

Comm’! Credit..... Sept. 
Comm’! Solvents.. 
Commwealth & So...Jan. 
Community Water. .Oct. 
Compo Shoe Mach..Mar. 
Conde Nast..... 
Congress Cigar... 
Consol. Aircraft.... 
Ma 


. Edison a) 
. Gas (Balt.).. 
Oil Ma: 


ay 
Cons. Textile...... Aug. 
Consolidation Coal. Aug. 
Consumers Power. . .Oct. 
Continental Can.. ‘Sept. 
Cont.-Diamond Fib..May 
Continental Insur...Mar. 
Continental Motors.Mar. 
Continental Oil..... Feb. 
Continental Steel. ..Apr. 
Cooper-Bessemer... 


Creole Petroleum... 
Crocker-Wheeler. . 
Crosley Radio...... eb. 
Crown & Seal. . Feb. 
Crown Dec. 


Cuba Company..... 
Cuban-Am. Sugar. .Feb. 
Packing. . 


eo Press Ju 
Curtis Publishing. .Dec. 


Darby Petroleum...July 
Davega Stores..... Mar. 
Davenport Hos. 
Dayton Pwr. & Lt..July 
Dayton Rubber.....Mar. 
Deere & Co....... . Mar. 

Deisel-Wem.-Gilb.. -June 


Detroit 
Det. Hillsdale & So’ nei 


Det. Mackinack Ry..Aug. 
Detroit Mich. Stove.Dec. 
Detroit Paper Prod. .Oct. 
Detroit Steel Prod..Mar. 
Devoe & Raynolds..Dec. 
Diamond Match... .Sept. 
Diamond T Motor. .June 
Distillers-S’ grams. .Apr. 
Dixie-Vortex........ M 
Dome Mines........ Oct. 
Douglas Aircraft...Sept. 
Dow 
Driver-Harris ..... 
Duke Power........ July 
Dul. So. Sh. & Atl Aug. 
Dunhill Internat....May 
ept. 
Duquesne Light....June 
Eagle-Picher Lead. .May 
Eastern Gas & Fuel.Oct. 
East. Rolling Mill. Apr. 
Eastman Kodak 


Edison Bees. Stor.. 
Eitingon-Schild .. “May 
Electric Auto-Lite. Sept. 
Electric Boat....... 
El. & Musical. Ind.Dec. 
El. Power & Light.Nov. 
El. Storage Bat... .Sept. 
Elk Horn Coal....June 
El Paso Nat. Gas..June 
Endicott-Johnson. ..Sept. 
Equitable Building.June 
Erie & Pitts. RR..Aug. 
Erie Railroad...... Mar. 
Esquire-Coronet 
Eureka Pipe Line... 
Eureka Vac. 
Evans Products. — 
save 

Exchange Buffet.. 


Dec 
Fairbanks, Morse. “Sept. 
Fansteel Metallurg. Dec. 
Farmer (Fanny). 
Fedders Mfg........ 


Federal Lt. & Trac. Sine. 


Fed. Mining & Sm.Nov. 
Federal Water Serv.Jan. 
Federated Dept. St.Nov. 
Ferro Enamel...... J 
Fidelio Brewery.... 
Fidelity-Phenix ...Mar. 
Filene’s (W.) Sons.May 
Firestone Tire..... Sept. 
First Nat. 
Fisk Rubber........ July 


Copper....... Apr. 2 


. -Dec. 
1 


Apr. 2 


a 
24 
8 
11 
20 

1 
12 


Factograph: 
Flintkote .........June 
Florence Stove.....June 
Follansbee Steel... 
Food Machinery.... 
Ford Motor Ltd.... 
Foster Wheeler..... Nov. 
Francisco Sugar.... 
Freeport Sulphur.. 
Froedtert G. & M.. ay 
Fuller (G. A.)... 


Gabriel > 
Gair (Robert)...... July 
Gamewell Co...... Mar. 
Gannett Co......... Aug. 
Invest. Aug. 
. Amer. Transp.Sept. 


Electric Bent. 


. Gas & ite “Aug. 
. Mills.. . -Dec, 
Motor.....---- Oct. 

Outdoor Adv.Mar. 

Printing Ink.Jan. 
. Public Service. Aug. 
. Realty & Util.Mar. 
. Steel Castings 
. Time Instr....June 
. Tire & Rub...Aug. 
Gen. Wtr, G. & E. -Dec. 
Gillette Safety R.. 


Goodyear Tire.....Sept. 
Gorham Mfg........Oct. 
Gotham Hosiery. ...Mar. 
Grand Nat. Films. .Oct. 
Gd. Rapids Varnish.July 
Grand Union.......Jan 

Grant (W. T.).... Ten, 
Great No. Paper...Dec. 


H. L.) 
Greenfield T. 
Greyhound (The).. 


. Apr. 
Guantanamo Sugar. .June 


Oil 
Guif States Steel. 


Hackensack Water. .Dec. 
Hall (C.M.) Lamp.Oct. 


Hall Printing......June 2 


Hamilton Watch...Mar. 
Hanna ( A.)....June 
Hartman Tobacco...Oct. 
Harvard Brewing ..Mar. 
Hat Corp. of Am...June 
Hazel-Atlas Glass.Sept. 
Hecla Mi 
Helme (Geo. W.).. 
Hercules Motors... .Jan. 
Hershey Chocolate. .Sept. 
Heyden Chemiecal...July 
Hinde & Dauch....July 
Holland Furnace... .Dec. 
Hollinger Con, Gold.Jan. 
Holly Sug: June 
Homestake Mining.Sept. 

& Hardart...Dec. 
Houdaille- Hershey. . Dec. 
Houston Oil..... . Sept. 
Hudson Bay ‘Min... .July 
Hudson & Manh....Dec. 
Hudson Motor..... Sept. 
Hupp Motor Car..Dec. 
Hygrade Food Prod. Mar. 
Hygrade-Sylvania > 
Illinois Cent. RR..Mar. 


Imperial Oil ...... 
Indiana Pipe Line. on 
Indian Refining 

Indian Terr. Til. oil. On 
Industr. Rayon.....Dec. 
Ingersoll-Rand 
Inspiration Copper. .May 
Interborough R. T...May 
{ntercont. Rubber...Apr. 
Interlake Iron...... 


Int’ 1 Harvester... 


Marine.June 
Int’l Mining....... Aug. 
Int’] Nickel..... . Sept. 
Int’1 Petroleum.....May 
Int’l Shoe.. ov. 
Int’l Silver 
Int’l. Tel. 
Int’l. Vitamin... ec. 
Interstate Dept. “Str. Jan. 


Interstate Hosiery. . 


Intertype Corp...... 
Irving Air Chute. “Mor, 
Island Creek Coal..Apr. 


Jewel Tea.........Sept. 
Johns-Manville.....Sept. 
Jonas & Naumburg.July 
Jones & Laughlin. .Feb. 


Kalamazoo Stove... .July 
Kansas City P. & L.June 
Kansas City South.Mar. 
Kaufmann Dept. St.Dec. 
Kayser (Julius)...Sept. 
Kelsey-Hayes Wh...Apr. 
Kendall Co........ ‘Apr. 
Kennecott Copper... Oct. 
Keystone Steel..... Feb. 
Kingston Products. .Dec. 
Kinney R.). 
Kirby Petroleum. 

Kirkland Lake Gold. 
Kleinert Rubber....May 
Kresge (S. 8.)... ‘Sept. 
Kresge Dept. Store.May 
Kroger Grocery....Sept. 
Krueger Brewing. ..Feb. 


Laclede Gas Lt.... 
Lake Shore Mines.Feb. 
Lambert Co... Noy, 


yl 
. Theatre 


-June 30 


10 


Lane Bryant ......Feb. 17 


Factograph: 1937 


Lefcourt Realty 
Lee Rubber Tire... 
Lehigh Coal & Nav.Feb. 
Lehigh Valley Coal.Mar. 
Lehigh Valley RR..Mar. 
Lehman Corp....... A 
Lerner Stores...... July 
Libby, McN. 
Libbey-Owens-Ford-Sept. 
Liggett & Myers. .Sept. 
Lima Locomotive. ..Sept. 
Link-Belt ....... eb. 
Lion Oil Refining. 
Lockheed Aircraft. .Mar. 
Loew’s I ~ ov. 
Feb. 
Lone Star Cement. Nov. 
Loose-Wiles Bisc...Nov. 
Lorillard (P.)...... Sept. 
Loudon Packing . "Nov. 
Louisville Gas & El. Nov. 
Louisville & Nash. Mar.. 
Ludlum Steel......Feb. 
Lynch Corp......... 


M’Andrews & Forb. 
Mack 

Macy (R “Nov. 
Madison arden. Feb. 
Magma Copper.....Apr. 
Mandel Bros....... 5 
Manhattan 
Manhattan Shirt.. 
Mapes Cons. Mfg.. 
Maracaibo Oil Expl.June 


Marine Midland....Nov. 1 


Marion St. Shovel. 
Market St. Ry..... 
Marlin-Rockwell... Feb, 
Marshall Field....Sept. 
Martin (Glenn L.) .July 
Masonite Corp......July 
Massey-Harris ....Mar. 
McCrory Stores....June 
McGraw Electric....July 
McKeesport Tin...Sept. 
McLellan Stores...Apr. 
Mathieson Alkali...Nov. 
McKesson & Rob...Dec 
Mead Corp.........June 
Mengel Co........ 


‘eb. 
Merch. & Min. Tr. ‘Apr. 


& S.Aug. 


May 1 


Mich. Central RR. “Aug. 
Mid-Continent Pet..Dec. 
Minn.-Moline P. 


Mission Corp.......Au 
Mo.-Kans.-Texas. . . Mar. 
Missouri Pac. Ry...May 
Monsanto Chemical. Sept. 
Montgomery Ward. . Oct. 
Morrell (John)..... Dec. 
Morris & Essex RR. Aug. 
Mother Lode Co....Aug. 
Motor Products... ‘Aug. 
Motor Wheel.......Dec. 
Mueller Brass.... 
Munsingwear ...... 
Murphy (G. C.) ee 
Myers (F. E.) & Bro.Mar. 


Nash-Kelvinator ...Nov. 


ept. 
Nat’l Bond & Invest. July 
Nat’l Cash Regis. .Sept. 
Nat’l Container... 
Nat Dairy Products.Dec. 
Nat’l Dept. Stores.July 


Nat. Distillers Prod.Dec. 2 


Nat'l Apr. 
Nat'l Gypsum...... ly 
Nat’l Malleable 


-Mar. 3 


Central R.R..Oct. 
Chic. & St. L. Apr. 
City Omnibus. 
Dock 


= 

May 
¥ & Harlem RR. Aug. 
# 


Investers....Aug. 
Lack. & West. Aug. 


No. Am. Aviation... 


+4 


North American Co.Sept. 29 


Northern Cent. Ry..Aug. 25 
Northern Pac. Ry...Dec. 22 
Northern States Pr.Nov. 3 
Norwalk Tire ..... 
Novadel-Agene.. ..Aug. 4 
OF) B 
Oklahoma Nat. Gas. .-% 1 
Oliver Farm. Equip.Oct. 13 
Omnibus (The) . wo 21 
Oppenheim, Collins.Mar. 10 
Otis Elevator....... Oct. 6 
Outboard Marine....July 21 
Outlet Co. (The)...May 12 
Owens-Ill. Glass...Sept. 29 
Pac. Am. Fisheries.Oct. 13 
Pacific Coast Co....July 7 
Pacific Finance..... July 21 
Pacific Gas & El...Nov. 24 
Pacific Lighting:...Dec. 1 
Pacific Mills....... Feb. 3 
Pacific West. Oil...June 30 
Packard Motor Car. Nov. 10 
Pan. Am. Petrol...Apr. 28 
Panhandle P. & R.Aug. 18 
Park & Tilford.. 10 
Parke Davis........ 1 
Parker Rust “Jan 6 
Park Utah C. M.. nd 5 
Paraffine Cos....... ne 9 
Paramount Pictures. Sune 9 


Factograph: 
Parmelee Trans.....May 
Pathe Films........May 
Patino Mines......Nov. 
Peerless Corp......Mar. 
Penick & Ford 
Penn. Coal & Coke. Apr. 
Penn.-Dixie Cemt..Feb. 


Penn. Glass Sand...Feb. 
Penn-Mex Fuel..... Nov. 
Pennsylvania R. R. .Oct. 
Penn. Salt...cccce Se 


pt. 
Peoples Drug Strs. ‘Feb. 
Peoples Gas Lt. ...Mar. 
Peoria & Eastern..Aug. 
Pepperell Mfg...... Apr. 
Pere Marquette Ry.May 
Petroleum Corp....Aug. 
Pfeiffer Brewing. ..Mar. 
Phelps Dodge.......Oct. 
Phil. Rapid Trans. .Aug. 
Phil. & Rd. C. & L.June 
Phoenix Hosiery...Mar. 
Pierce Governor....Apr. 
Pioneer Gold M....Nov. 
Pirelli Co.........Aug. 
Pitney-Bowes ......Feb. 
Pitts.Cin.Ch. &St.L. Aug. 
Pittsburgh Coal....May 
Pitts. Coke & Iron. y ong 
Pitts. Ft. W. & C.AI 
Pitts. & Lake Erie. Feb. 
Pitts. Plate Glass.Sept. 
Pittsburgh Screw...Jan. 
Pittsburgh Steel... 
Pitts. Term Coal... 


Pitts. Y. & Ashtab.. Aug. 
Pittston Co........ June 
Plough, Inc... Sept. 


Pond Creek Pocah. gus 
Poor & Feb. 
Por. Ric. Am. Tob.Feb. 
Postal Tel. & Cab..May 
Pratt & Lambert...June 
Pressed Steel Car...July 
Procter & Gamble.Sept. 
Providence Gas..... June 
Pub. Service N. J..Oct. 
Pullman, Inc....... Oct. 
Purity Bakeries... .Dec. 


Quaker Oats .Jan, 
Quaker State Oil... Feb. 


Radio Corp. of Am.D 
Radio-Keith-Orph.. “July 
Raybestos-Manh. ...Dec 
Raymond C. Pile.. ‘Apr. 
Raytheon Mfg..... Sept. 
Reading Company..Feb. 
Real Silk Hosiery. .Nov. 
Reed Roller Bit....Nov. 
Reeves (Daniel)....June 
Reis (Robert) Co...May 
Rensselaer & Sara.Aug. 
Republic Steel......Nov. 
Revere Cop. & Br..Dee. 
Reynolds Metals.... 
Reynolds Spring....Feb. 
Reynolds Tobacco. .Sept. 
Rhine-Westphalia. . .July 
Richfield Oil......Oct. 
Reliance Mfg.......July 
Ritter Dental Mfg. .June 


Root Petroleum.....Feb. 1 


Royal Typewriter...Jan. 
Ruberoid Co.. 
Rubinstein (H.).... 

Russeks Fifth Ave. 
Rutland Railroad...July 


Safeway Stores.....Nov. 
St. Joseph Lead....Mar. 
St. Louis-San Fran.July 
St. Louis Southwest.July 
St. Regis Paper....June 
Safety Car H. & L.June 
Savage Arms.......Feb. 
Distillers. Dec. 

ept. 
Schulte a Strs. Aug. 
Scovill Mfg 


Sears Roebuck 
Seeman Bros.......Feb. 
Seversky Aircraft.. 
Sharon Steel.. 
Shattuck Denn.. 
Shattuck (F. G. )iFeb. 
Shawinigan Water. .June 
Sheaffer Pen.......Mar. 
Shell Union Oil....Dec. 
Sherwin-Williams. ..Feb. 
Silver King Mines. .Jan. 
Simmons Co...... - Oct. 
Simms Petroleum. . Aug. 
Simon (Franklin) ..June 
Simonds Saw & St. .Oct. 
Singer 
Skelly Oil........ 
Sloss-Sheffield .... "May 
Smith (A. O.).....June 
Smith & Corona. ..July 
Spider Packing..... Feb. 
Socony-Vacuum 
Solvay American.. 
So. Am. Gold.. 
So. Cal. Edison. . 
Southern Pacific.... 
South Penn Oil.. 
So. P. R. Sugar.. 
Southern Railway.. 
Sparks - Withington. “Jan. 
Spear & Co..... 


Spiegel, Inc. 
Stand. Brands. 
Stand. Cap & Seal.June 
Stand. Gas & Elec.June 
Stand. Investing... 
Oil of Calif.....Oct. 
Oil of Indiana. ..May 
Oil of Kansas...Mar. 


Oil of Kentucky. Apr. 
Oil of Nebraska.Nov. 
Oil of N. Jersey. Nov. 
Oil of Ohio. .4..June 
nd. Sept. 
Apr. 


Pr. & Lt.. 
Starrett (L. 8.).. 


1 
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1937 
5 


Stetson (John B. 
Dee, 


Stokely 
Stone & Webster. | 
Stroock (S.)....,, Sept. 
Studebaker Corp...” App’ 
‘May 
Sunshine Mining. . - Aug, 
Superheater Co... 21 
Superior June 9 
Superior Steel... -Feb, 24 
Sutherland Paper, , 
Sweets Co. of Am: \Apr. 
Swift & Co...., 
Swift Int'l. 


Taylor 


ec’ es G 

Texas Gulf Prod.. July 28 
Texas Sulphur, Oct. 4 
Tex. Pac. C. & _" June 
Texas-Pac. Land. ~ 4 


Tide Water Assoc, ‘Nov, 10 


Timken Det. Axl 
Timken Roller Beer. 


Transamerica Corp. .Oct. 18 


Trans. & W. Air,, 31 


Translux Corp 


Tri-Continental 


Truax-Traer Coal... Mar. 


Truscon Steel.. 
Tubize Chatillon. . 
Tung Sol 

Twin City R 
Twin Coach. 


United 
United Air Lines... 
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The FINANCIAL WORLD 


in the Capital Markets 


HE usual year-end conditions 

were in evidence in the new 
capital markets last week. A substan- 
tial volume of municipal bonds was 
moved without appreciable difficulty, 
but no great amount of corporate fi- 
nancing was undertaken. One deal 
worked out well, however, and 
strengthened the hopes that there 
might be a real revival in new financ- 
ing next year, if the general outlook 
improved somewhat. This offering 
consisted of the $1.8 million Associ- 
ated Telephone first 4s, which easily 
moved to a premium and met with a 
good response from insurance com- 
panies and small banks. 


THER incidental news of the 

week included the confirmation 
of previous reports that a group of 
insurance companies was buying the 
$14.4 million notes of Colombian 
Petroleum, owner of the Barco con- 
cession. Notes were held by Socony- 
Vacuum and Texas Corporation, and 
were sold to the insurance companies 
direct with the indorsement of the two 
companies. 


CERTAIN amount of interest 

was attracted by the $40,000 
damage action brought against officers 
of American Cities Power & Light 
Corporation, alleging that misstate- 
ments or omissions of material facts 
were made in the registration of se- 
curities under the Securities Act of 
1933. This suit is the first to seek to 
fix civil liabilities under the latter act, 
and the outcome will be watched with 
the greatest of interest by underwrit- 
ers and corporate firms. It may be 
recalled that the presumptive liabili- 
ties under the Securities Act of 1933 
were pointed out when the Act was 
originally passed. Now we have wit- 
nessed a decline in all security values, 
including many issues which have 
been sold through registration state- 
ments. Of course, if it can be proven 
by the purchasers of securities that 
the registration statement contained 
misstatements, and that as a result of 
these errors losses were sustained, or 
the circumstances under which origi- 
nal commitments were made have 
been materially changed, then civil 
actions against the issuing company 
are warranted. But if the Securities 
Act is interpreted in a way which per- 
mits recovery of losses solely on the 
basis that some fact was inadvertently 
omitted when the registration state- 
ment was filed, and does not take into 


account other tangibles which are 
more fundamental in the particular 
incident, then much of the construc- 
tive efforts which have been made to 
facilitate the flotation of new capital 
issues under the Act will have been 
nullified. 


MARKET SITUATION 


Concluded from page 3 


cial district can more clearly envisage 
the developments that would almost 
inevitably follow hostilities by this 
country. “War bride” stocks would 
be but a memory of a distant past, for 
the idea of Administration control of 
everything has grown in recent years 
to such proportions that the Govern- 
ment would immediately take over— 
and operate—all industries even re- 
motely connected with production of 
munitions. And, of course, our last 
war has not yet been paid for. For- 
tunately, no war involving this coun- 
try appears in prospect, but incidents 
do arise, and do exert a temporary 
influence upon the course of stocks. 

With the deflation which has al- 
ready occurred in share prices, and 
with general business giving signs of 
nearing a bottom, the situation does 
not appear to be such as would war- 
rant further substantial declines in 
stocks from their recent levels—bar- 
ring any developments which are now 
unforeseen. Rallying tendencies which 
have been seen in recent weeks could 
well continue to characterize the inter- 
mediate trend, particularly in the 
event that expected trends in business 
materialize. But the incentive for re- 
sumption of aggressive purchasing 
policies will be largely lacking pend- 
ing definite assurance that needed 
legislative changes will emanate from 
Washington in the not too distant 
future. In the absence of those 
changes, business cannot be expected 
to pull itself out of its present rut. 
It may later develop, of course, that 
with elections coming in the fall, Con- 
gress some months hence will again 
embark the country upon a program 
of huge expenditures as a business 
stimulant instead of correcting the 
fundamental ills. Another inflationary 
stock market period would follow— 
but that prospect is as yet too far re- 
moved to play any significant part in 
shaping investment programs at the 
present time.—Written December 16; 
Richard J. Anderson. 


DIVIDENDS 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Tuesday, December 21, 1937, to share- 
holders of record at the close of business on 
Friday, December 10th, 1937. 

H. K. TAYLOR, Treasurer. 
San Francisco, December 2, 1937. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Saturday, January 15, 
1938, to shareholders of record at the close of 
business on Friday, December 31, 1937. 

H. K. TAYLOR, Treasurer. 
San Francisco, December 2, 1937. 


The Angostura-Wuppermann Corp. 


At a meeting of the Board of Directors 
held December 14, 1937, a final dividend 
for the year 1937 of 10 cents per share 
was declared payable on December 28th 
of record December 22, 


A. FRANK STAFFORD, JR., Secretary 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., December 10, 1937 


The Board of Directors has fixed January 31, 1938, as 
the date on which a cash distribution of twenty-five 
(25 cents) per share will be paid on the outstanding 
common stock of the corporation to stockholders of 

at the close of business December 31, 1937; such dis- 
tribution having been authorized and directed by the 
stockholders of the corporation at their meeting of 
December 20, 1935. 


S. C. McCONAHEY, Treasurer. 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
e on the outstanding Preferred Stock and a 
dividend of 6¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable Decem- 
ber 24, 1937, to the holders of such shares of 
record at the close of business December 20, 1937. 
The transfer books will not be closed. Checks 


will be mailed. wy s p. Woops, Secretary 
Dated, December 13, 1937 


PHILADELPHIA ELECTRIC POWER CO. 


The thirty-seventh quarterly dividend of Fifty 
Cents ($0.50) per share upon the Eight Per Cent. 
Cumulative Preferred Stock will be paid Janu- 
ary 1, 1938, to Stockholders of record at the 
close of business on December 10, 1937, for the 
quarter ending December 31, 1937. 

W. E. LONG, Treasurer. 


MISCELLANEOUS 


WANTED! A responsible sub- 
scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


— 
j 
} 
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236 John Morrell & Company 


No. 237 Northern Pacific Railway Company 


Data revised to December 15, 1937 ,Gomings and Price Range (MOL) 


Incorporated: 1936, Maine, as a consolidation 4 a 

of two companies of similar name. Business 40 

originally established in England prior to 20 = 
1830 and first American branch in New York 0 Fiscal year ends Oct. 27 

in 1864. Office: Ottumwa, Iowa. Annual EARNED PER SHARE 16 
meeting: March 1 $4 
Capitalization: Funded debt........... Non ry 
Capital stock (no par)........... 1385, 698 shs 1930 ‘31 "32 '33 35 "36 1937 


Business: One of the largest packers of pork products, and 
also engaged in the packing and distribution of beef and 
other meats, dairy products, dog foods and by-products. 

Management: Well qualified in its field. 

Financial Position: Sound. Net working capital as of Octo- 
ber 31, 1936, $11.1 million; cash, $2.2 million; inventories, 
$9.1 million. Working capital ratio: 3.2-to-1. Book value 
of common, $56.13 per share. 

Dividend Record: Uninterrupted payments made on the 
former capital stock since 1929. Following two declarations 
of 60 cents each, dividends were omitted in August, 1937. 

Outlook: The regions from which the company draws its 
livestock supplies were severely affected by droughts in recent 
years. However, the large 1937 corn crop in the company’s 
Iowa territory appears to assure larger pork supplies for the 
1938 fiscal period indicating a recovery in earning power. 

Comment: The capital stock has lost a large measure of 
its former investment standing and despite its strong sta- 
tistical position must be considered rather speculative. 


EARNINGS, PRICE RANGE AND DIVIDEND RECORD PER SHARE: 
Fiscal year ended 


about Oct. 31: 1930 1931 1932 1933 1934 1935 1936 1937 
Earned per share...... $5.05 $1.68 $1.09 $3.60 $5.37 $0.88 $1.61 * 
Calendar Years: 

Dividends paid ...... 4.40 3.35 2.25 2.00 3.15 3.30 2.10 +t$1.20 

Price Range: 

72 58 35% 56 63% 66 59% Tt 46 
48% 28 20 25 37 417% 41% +f 21 

*Not available. 7On new capital stock. tTo December 15, 1937. 

No. 199 National Power & Light Company 

Earnings and Price Ra (NPL) 

Data revised to December 15, 1937 75 = ~ ad 

Incorporated: 1925, New Jersey. Office: 2 45 

Rector Street, New York City. Annual meet- 30 wont acdcenincte 

ing: First Thursday in June. 15 

Capitalization: Sub. funded debt .$245,321,250 0 

Own Funded debt.............. 24,500,000 $3 

Own stock ($6 cum. $2 

279,716 shs $1 
Sub. preferred stock........... 958,813 shs . te) 
Own common stock (no par)....5,456,117 shs 1930 31 32 °33 34 35 36 1937 


Business: Utilities under control of this holding organiza- 
tion supply electric light and power, transportation, gas 
and/or other services to Alabama, North Carolina, South 
Carolina, Pennsylvania, Tennessee and Texas. More than 80 
per cent of total revenues are derived from electricity. 

Management: Well known and experienced in the field. 
Operating subsidiaries ably managed. 

Financial Position: Strong. Net working capital at end of 
1936, $32.9 million; cash and equivalent, $31.8 million. Work- 
ing capital ratio: 2.7-to-1. Book value of common, $21.91 
per share. 

Dividend Record: Unbroken payments since 1926. Present 
annual rate, 60 cents a share. 

Outlook: Scattered location of leading properties renders 
system vulnerable to Public Utility Act. Southeastern proper- 
ties threatened by TVA, but they contribute only around 
15% of parent company income. Pennsylvania subsidiary 
subject to further rate cuts despite recent reductions. 

Comment: Because of the various uncertainties the posi- 
tion of the common shares is speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF OF COMMON: 


ear’s Divi- 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Range 
1933 0.90 1.00 20%— 6% 
$0.31 $0.22 $0 13 $0.19 0.85 0.80 15%— 6 
0.32 0.17 0.11 0.25 0.85 0.75 4% 
__, eee 0.31 0.23 0.15 0.30 0.99 0.60 14%— 9% 
0.40 0.31 0.27 0.60 *14%,— 5 


*To December 15, 1957. 


Earnings and Price Range (NP) 
Data revised to December 15, 1937 


8 

60 
Incorporated: Wisconsin, 1896. Office at 14 40 vitor 
Wall Street, New York —. Annual meet- 20 
ing: Second Tuesday in April. Number of 0 


stockholders, December, 1936: 31,645. ae 

EARNED PER $0 
Capitalization: Funded debt..... $318,376,500 33 
Capital stock ($100 par)....... 2,480,000 shs 


1930 “31 


"32 °33 °34 '36 1937 


Business: One of the large northwestern railroad systems, 
extending from Duluth and St. Paul-Minneapolis, Minn, 
through states bordering on Canada to Pacific Northwest 
cities; about 6,700 miles of road operated. 

Management: Experienced and capable. President associated 
with company 34 years. 

Financial Position: Good. Working capital at end of 1936, 
$16.7 million; cash, $13.1 million. Working capital ratio: 
2.0-to-1. Book value of capital stock, $180.36. 

Dividend Record: Large payments from 1899 to 1932; none 
since. 

Outlook: Agricultural conditions in the northwestern states 
and activity in the building construction industry exert an 
important influence on earnings. The “Burlington” and 
Northwestern Improvement (the latter a wholly owned sub- 
sidiary) have contributed substantially to “other income”; 
dividends received from these sources constitute an important 
factor in Northern Pacific’s income account. 

Comment: The stock is far removed from its former in- 
vestment standing and is now in a speculative position. 

EARNINGS, DIVIDEND RECORD AND oRANGE COMMON: 


Years ended Dee. 31: 1932 1937 
Earned per share...... $3.59 D$0.80 $0. 36 soir $078 
Dividends paid ....... 4.50 0.75 None None None None *None 
Price Range: 
60% 25% 34% 36% 25% * 36% 
14% 5% 9% 14% 13% 23 * 9% 
*To December 15, 1937. 
. 
201 Purity Bakeries Corporation 
earnings and Price Range (PTY) 
Data revised to December 15, 1937 80 
60 
Incorporated: 1924, Delaware, as a combina- 40 —— 


tion of several baking companies. 
Rush Street, Chicago, Ill. 
First Tuesday in March. 


Office: 844 20 
Annual meeting: oO % 


CARNED PER SHARE $2 
Capitalization: Funded debt....... $6,100,000 


Capital stock (no par).......... 771.476 shs - 
1930 32 °33 °34 35 ‘36 1937 


Business: One of the leaders in the bread and cake in- 
dustry; serves a population of several million throughout 
the eastern, central western and southwestern section of the 
United States. Operates 54 baking plants and (through its 
subsidiary Cushman’s Sons) maintains a chain of around 
340 retail stores around N. Y., Philadelphia and Chicago. 

Management: Capable and efficient. 

Financial Position: Satisfactory. Working capital at end 
of 1936, $2.2 million; cash, $1.9 million. Working capital 
ratio: 2.6-to-1. Book value of capital stock, $12.61 per share. 

Dividend Record: Unbroken since 1928, but at a declining 
rate. No present regular rate. 

Outlook: Higher labor and other costs have been partly 
offset by increased prices but profit margins continue far 
below the levels of the 1920s. Earnings are dependent upon 
maintenance of satisfactory degree of consumer purchasing 
power since profit margins are much wider on the higher 
priced cake and bakery lines. 

Comment: Capital stock is a speculative equity entailing 
the risks inherent in the baking field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s ivi- 

ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 

$0.13 $0.17 D$0.04 $0.15 $0.41 $1.2 15%— 4% 
1938 0.15 0.32 0.23 0.26 0.9 1.00 25%%— 5% 
9.10 0.08 D 0.05 0.14 0.27 1.00 19%— 8% 
0.23 09 0.14 DO0.79 D 0.33 1.00 
[Ree D 0.24 0.33 0.3 0.4 89 1.00 
193 0.04 0.26 0.28 t 0.60 133% 3% 


*Approximately as company accounts in weeks, first quarter a 16-week period and the 
otkers 12 weeks. fIncludes extras. tTo December 15, 1937. 
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— 
No. 940 Fansteel Metallurgical Corporation | No. 942 Great Northern Paper Company 
= 

= Earnings and Price Range (FNL) Earnings and Price Range (GPP) 

Data revised 15, YORK CURD EXCHANGE Data revised to December 15, 1937 NEW YORK CURB EXCHAN 

ed: 
Delaware, and 1917, New York. 45 : Incorporated: 1898, Maine, as Northern De- 30} ne 

= changed 10 rarer velopment Company. Present title adopted 20 
North Chicago, 5 7 1899. Office: Millinocket, Maine. Annual 10 To Deo 
tuesday in Apr 4 a 0 To Deca] 32 meeting: Third Wednesday in January. 
York ZARNED DER SHARE — $1 Number of stockholders (1935): 2,246. 
Funded debt........ $175,000 Pontes dent 
Grreterred stock $5 non- DEFICIT PER SHARE $2 : ODE . one Bo 

win 1930 31 32 "33 “34 "36 1937 “apital stock ($25 par).......... 997,580 shs 1930 32 33 35 36 1937 
common stock (NO 


*Callable at $103 per share. 


Business: Extracts rare non-ferrous metals from ores, re- 
fines such metals and develops them into alloys and various 
articles used by the automotive, chemical and electrical man- 
ufacturing industries. Tungsten products account for about 
half of annual output, molybdenum and tantalum one-fifth 
each. The company mines part of its tungsten and tantalum 
requirements; other ores are puchased. 

Management: President associated with company for 22 
year's ; other officers’ service averages 25 years. 

Financial Position: Improving. Net working capital at end 
of 1956, $491,210; cash, $201,504. Working capital ratio: 4.2- 
to-l. Book value of common, $3.46 per share. 

Dividend Record: Payments on common only in 1926-27. 

Outlook: Importance of tantalum division has been in- 
creasing since formation in 1933 of a subsidiary manufacturing 
tantalum-carbide tool and die materials for high speed ma- 
chinery. Fansteel is the leading world factor in tantalum 
output and the only domestic producer of this metal. 

Comment: Highly specialized nature of business is reflected 
in the volatile status of the company’s equities. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Business: Largest individual newsprint-paper producing 
unit in the United States. Also makes sulphite, special papers 
and wrappers. Plants at Madison, Millinocket and East Mil- 
linocket, Maine, have a total annual capacity of 330,000 tons 
of paper, and raw material is provided from about 1.5 million 
acres of timberlands. 

Management: Capable. 

Financial Position: Strong. Net working capital at close 
of 1936, $13.4 million; cash, $2.1 million; marketable securities, 
$3.0 million. Working capital ratio: 15.2-to-1. Book value 
of capital stock, $41.61 a share. 

Dividend Record: Payments uninterrupted for more than 
25 years. Present rate, $1 per annum plus extras. 

Outlook: Although the 1936 income account was the first 
published, a comparison of balance sheet items suggests that 
company enjoys a relatively favorable position in the news- 
print industry. Ability to operate profitably in 1936 with 
newsprint at the low level of $40 per ton indicates increased 
earnings with newsprint at any materially higher levels. 

Comment: Stock is one of the better representatives of the 
newsprint industry, but volatile conditions in that field pre- 
clude an investment rating. 


*Piseal years ended: 3 1932 1933 1935 1936 1937 
D$012 EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
11 2 4 4 farned per share...... * 
rice Range: 
*Years ended April 30 through 1933; December 31 thereafter. Earnings of 5 cents High... seeeeeeeeeeee 23 27 26 27 41 47 
per share were reported for the eight months to December 31, 1933. To December LOW ce eeeeeeecereee -+ 12% 11 19% 19% 24% 27 ‘ 
5, 1937. 
*Not available. December 15, 1937. {Interim earnings not published. 
No. 941. General Water, Gas & Electric Company | No. 943 The Horn & Hardart Company 
af 
E Earnings and Price Range (HOR 
Data revised to December 15, 1937 and Price Range (GWG) Data revised to December 15, 1937 50 nge ) 
Incorporated: 1932, Delaware. Office: Dela- 20 NEW YORK CURB EXCHANGE 40 ] 
ware Trust Bidg., Wilmington, Del. An- Incorporated: 1911, New_York. Office: 600 Lf eee 
nual meeting: Third Wednesday in April. ¥3 PRICE RANGE West 50th Street, New York City. Annual 3 Pet 
Capitalization: Subsidiary debt. . .$10,630,600 10 To Bec 3 meeting: Third Tuesday in April. = 
Subsidiary preferred stocks....... 290,060 5 Capitalization: *Funded debt..... $1,660,000 0 To Dec. 37 | ¢, 
SS" aaa eee 5,772,000 0 +Preferred stock 5% cum. EARNED PER SHARE $3 
*Preferred $3 cum. (no par)..... 75,174 shs ($100 par) .cccccccccccccccoce 27,521 shs oe 
7Common stock ($1 par)......... 217,622 shs EARNED PER SHARE $2 Common stock (no par)......... 560,024 shs zs $ 
$1 i 
*Callable at $52.50. tApproximately 64 *Real estate mortgages. {Callable at ; 
per cent. owned “by International Utilities 193031 32 33 34 35 261937 $107.50 a share. 
orp. 


Business: A holding company whose subsidiaries furnish 
diversified utility services to communities located in 18 states. 
About 69 per cent of gross is derived from water, 17 per cent 
from electricity and the balance from natural gas. 

Management: Well known in the utility field. 

Financial Position: Satisfactory. Working capital at Sep- 
tember 30, 1937, $374,063; cash and equivalent, $1 million. 


Working capital ratio: 1.3-to-1. Book value of common, $15.12. 


Dividend Record: Irregular. Since October 1, 1935, divi- 
dends on preferred shares have been paid entirely in cash, 
previous payments of part cash and part stock. Payments on 
common have been in cash in varying amounts since 1935. 

Outlook: Company is making adjustments to comply with 
Public Utility Act. Prospects are uncertain because of the 
elimination from the system of an important water sub- 
sidiary and several electric and gas properties. 

Comment: Relatively high and fairly secure yield qualify 
the preferred shares as a “businessman’s investment.” The 
common stock is in an uncertain position. 


Business: Operates a chain of some 44 medium priced res- 
taurants of the popular “Automat” type and 31 retail bake 
shops in New York City. 

Management: Experienced; has good record. Closely identi- 
fied with Horn & Hardart Baking Co., of Philadelphia. 

Financial Position: Sound. Net working capital at end of 
1936, $1.4 million; cash, $2.2 million. Working capital ratio: 
2.1-to-1. Book value of common, $13.77 per share. 

Dividend Record: Good. Uninterrupted dividends on com- 
mon at varying rates since 1926. Present rate, $2 per annum. 

Outlook: Company’s past record has been characterized by 
a fairly stable earnings trend. However, higher wages and 
other operating expenses suggest that profit margins are likely 
to be restricted. Future earnings trend will depend upon 
company’s ability to maintain its competitive position in the 
low priced restaurant field. 

Comment: Both preferred and common are rather inactive 
market performers. Former qualifies as a semi-investment 
equity; chief attraction of common is income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1935 19 7 Years ended Dec. 31: 1932 1933 193 1935 1936 1937 
Earned per share...... $0.67 $0.63 $1.06 *$0.91 Earned per share...... $2.42 $1.52 $1.60 $1.95 AT * 
Dividends paid ....... None 0.25 0.50 t 0.60 {Dividends paid ...... 2.50 1.90 1.60 1.60 2.05 $2.00 

Range: Price Range: 95% 95 24 40 41% 


*To September 30, 1937. Stock listed April 10, 1937. {To December 15, 1937. 


NEXT 


WEEK 


215—Stewart-Warner 

240—Thompson-Starrett 4 

206—United Carbon 
23—Youngstown Sheet & Tube 


105—Nat'l Dairy Products 

173—Nat'l Distillers Products 
17—Radio Corp. of America 

202—Revere Copper & Brass 


*945—Int'l Vitamin 
*946—Kingston Products 
213—Hupp Motor Car *947—Kirby Petroleum 
*944—Indiana Pipe Line 172—-Mid-Continent Pete. 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


150—Cons. Edison of N. Y. 
167—General Mills 
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FOREIGN BONDS 


Concluded from page 6 


into a new issue bearing interest on 
a graduated scale starting with 4 per 
cent and rising to 43¢ per cent by 
1943. The new bonds, which will ma- 
ture in 1977, have a cumulative sink- 
ing fund. The present offer has be- 
come possible under the unification of 
tax laws in Argentina which entitles 
the Province of Mendoza to receive 
from the National Government of the 
Republic of Argentina certain funds 
for the latter’s privilege of collecting 
internal consumption taxes in the 
province. 


Pursuant to an agreement reached 
between the Foreign Bondholders 
Council and the Uruguayan Govern- 
ment, holders of the City of Monte- 
video 7s, 1952, and 6s, 1959, will be 
given the right to convert these bonds 
into bonds of the Republic of Uru- 
guay. The new bonds to be issued 
for that purpose will bear interest on 
an increasing scale starting with 334 
per cent and amounting to 4% per 
cent after 1943 until maturity. This 
new issue will also have a sinking 


fund. 


After several years of political con- 
troversy concerning the status of the 
Cuban Public Works 5%4s, 1945, in 
default since 1933, a new settlement 
for these bonds calls for the conver- 
sion into a new issue bearing interest 
at 4% per cent. The plan likewise 
provides for gradually increasing 
amortization payments and the dis- 
bursement of 2%4 per cent on the 
coupons in default since December, 


1933. 


From Colombia comes the news 
that the Colombian Congress has 
formed a special committee to con- 
duct a study of a possible resumption 
of service on the external national 
debt in cooperation with the Minister 
of Finance, the Manager of the Bank 
of the Republic and a representative 
of the National Control Office. This 
study, a welcome first step toward 
restoration of Colombia’s credit stand- 
ing abroad, does not cover the debt of 
Colombian departments and munici- 
palities. 

The Foreign Bondholders Council 
has protested against a proposed new 
internal loan of 2 million pesos of the 
City of Bogota (Colombia), to finance 
the coming centennial celebration. It 
was pointed out that the revenues 
from municipal enterprises and the 
beer tax which are designated as 
guarantee for the new internal loan 


are already pledged for the city’s 8s, 
1945 and 6%s, 1947, dollar bonds. 
Such a method of indiscriminately 
pledging revenues for more than one 
loan clearly indicates the purely theo- 
retical value of the so-called “guaran- 
tees” which were stressed so much at 
the time when South American and 
other foreign bonds were offered to 
the American investor. 

Together with the League of Na- 
tions Loan Committee, the. Foreign 
Bondholders Council has expressed 
an opinion which holds essentially in- 
adequate the Greek Government’s 
unilateral offer to pay 40 per cent on 
the remaining coupons of its external 
loans becoming due within the fiscal 
year April 1, 1937, to March 31, 1938. 
Bondholders representatives hold 
that Greece could make substantially 
larger payments inasmuch as_ the 
Greek Government had itself declared 
its ability to pay 50 per cent perma- 
nently, which makes it obvious that at 
least that amount could be paid tem- 
porarily until conditions warrant the 
conclusion of a permanent settlement. 


ALLEGHANY CORP. 


Concluded from page 15 


pany, a wholly owned subsidiary of 
C. & O. When title passes from these 
two holding companies to the Chesa- 
peake & Ohio, the railroad which has 
served as the keystone of structure 
created by the Van Sweringens will 
have direct interests of 57.02 per cent 
in the Nickel Plate and 55.68 per cent 
in the Erie. Thus, the relation of 
these two roads to the C. & O. will 
be similar to that of the Pere Mar- 
quette, of which C. & O. has owned 
directly sufficient stock to constitute 
working control since 1929. The C. 
& O.’s holdings of Pere Marquette 
have been increased several times and 
it now owns a 48 per cent interest. 

The action of the I.C.C. is most 
significant in its implications; ap- 
proval of acquisition of direct control 
would not have been given unless the 
Commission viewed with favor even- 
tual consolidation of the Erie, Nickel 
Plate and Pere Marquette with the 
C. & O. However, it does not appear 
likely that any further steps toward 
actual consolidation will be taken un- 
til at least part of the uncertainty cur- 
rently surrounding the financial fu- 
ture of the weaker railroads is re- 
moved. Upon the basis of consolida- 
tion, which could be effected in sev- 
eral different ways, the ultimate ef- 
fects upon the standing of the securi- 
ties of C. & O. and the other roads 


will finally depend. It appears prob. 
able that C. & O. would be placed in 
a more speculative position, assum; 
that the existing funded debt of the 
other carriers were assumed. The 
high leverage provided by the large 
senior capitalizations of the Erie ang 
Nickel Plate makes for much wider 
fluctuations in per share earnings 
than have been shown by the C. & 0. 
However, the immediate effect upon 
the financial status of the C. & 0. 
will be negligible. The road has al. 
ready paid all but $550,000 of the 
option price to Alleghany, and this 
remaining amount is offset by the lat- 
ter company’s indebtedness to C. & 0, 
Consequently, the latter company ap- 
pears to be in a position to take over 
the Erie and Nickel Plate holdings 
from Alleghany without any further 
outlay. The two controlled railroads 
will continue to be operated separate- 
ly, and their earnings or losses will 
not be reflected in the C. & O.’s ac- 
counts prior to actual consolidation. 

On the other hand, although the 
more direct affiliation with C. & O. 
may have some favorable psycho- 
logical effect upon Erie and Nickel 
Plate securities, their market move- 
ments will continue to be governed 
mainly by their individual earnings 
prospects. 


WHAT’S NEW IN BOOKS 


Concluded from page 2 


istration in 1936 saddled our corpor- 
ations with the Undistributed Profits 
Tax, admittedly a reform measure. 
Immediately this tax became one of 
the most controversial topics of tax 
legislation and currently several 
amendments are being discussed by 
Congress. Based upon the practical 
experience of some 1,500 corporations 
which answered a questionnaire sent 
out by Senator Steiwer of Oregon, 
the Brookings Institution has pre- 
pared an exhaustive study on the ef- 
fects of this tax and reached the un- 
equivocal conclusion that this levy 
should be repeated. 


By the Way 


J) 


The above books, as well as 
other volumes on finance, busi- 
ness, economics and industry 
may be purchased through The . 
FINANCIAL WORLD’S BOOK 
DEPARTMENT. 


De 


: 
, 
4 
om) 
4 


December 22, 1937 The FINANCIAL WORLD 


NOW IS THE TIME 
TO PLAN YOUR 1938 PROGRAM 


Your own action in the next several weeks will largely determine 
the extent to which your 1938 investment program will be successful 


@ Planning your recovery program now will 
enable you to save considerably on your tax 
outlay, for capital losses must be established 
this month if they are to be deductible from 
your tax return. As these securities cannot be 
repurchased within the succeeding 30 days it is 
important not to dispose of issues with pros- 
pects of leading in any advance that may de- 
velop in the meantime. Such securities should 
be retained, for you cannot afford to chance re- 
purchasing them at an advance in price that 
will offset the tax advantage. 


@ This, therefore, is a time for action; it is in 
just such periods as this that the foundations 
of substantial capital enhancement are laid, for 
the greatest returns always accrue to those who 
enter a new investment phase at its beginning. 


@ The opportunities will not remain long, once 
it is possible for any observer to appraise the 
results of the expected legislation to stimulate 
business recovery, and the astute investor will 
act before the market responds to a broadening 
public demand. Realizing that the effects on 
individual corporations will vary he will place 
himself in position to determine quickly which 
securities will benefit most. 


@ By taking advantage of these opportunities 


for acquiring the issues most likely to lead the 
recovery you can check your security losses 
now and lay the foundations for your recovery 
program. If you have not the funds necessary 
you must be in position to know instantly what 
issues to dispose of in order to switch into the 


new. Some of the issues now in your portfolio 
may better be disposed of at once, and the pro- 
ceeds used either to make immediate purchases 
or held as a cash reserve for prompt action as 
the opportunities develop. 


@ Here is where The Financial World Re- 
search Bureau is in position to help you in 
drafting and carrying forward a suitable pro- 
gram based on your special objectives and 
requirements. Those who recognize the oppor- 
tunities existing at the present time to under- 
take constructive transfers should benefit ac- 
cordingly. Others who shape their investment 
policy on the theory that all securities will 


‘eventually recover coincident with an upward 


trend of business activity will realize only too 
late that they have based their judgment on 
hopes instead of facts. 


@ The moderate cost of registering for con- 
tinuing supervision—as our clients testify—is 
merely an essential business expense. It enables 
you to devote your major energies to your 
principal business, in the comfortable assurance 
that you will be told, through direct, personal 
correspondence, whenever the slightest change 
is advisable in your list, or your program re- 
quires modification. 


The minimum enrollment fee of $125 covers 
the first year of supervision of portfolios valued 
between $12,000 and $50,000. Mail your list 
of holdings with your first year’s fee—or use 
the coupon for a detailed description of the 
procedure. But act promptly, for this is a time 
for action. 


[ CLIP and MAIL } 


Tre LEASE explain (without obligation to me) how your personal super- 


FINANCIAL WORLD visory service would assist me to establish and keep my portfolio in line 


with conditions, and achieve my objective. I enclose a list of my invest- 


RESEARCH BUREAU ments, showing the number of shares and their original cost. Dec. 22 


21 WEST STREET, NEW YORK Objective: Income Capital enhancement [J (or) Both l 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A Low Pricep N. Y. Crry BANK 
Stock—Selling under $15—Current 
yield about 5%. Resources $697,- 
000,000. 1929 High, 100—1937 Low, 
11. (Bulletin made available by J.T. 
Connor & Co., Members of New 
York Produce Exchange.) 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Major CANADIAN GOLD MInNEs— 
An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Opp Lot Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Put anp Catt Options — Ex- 
planatory booklet on request. (Pub- 
lished by Herbert Filer.) 


TrapING MeEtHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


PropLEMS OF THE SMALL Ap- 
VERTISER — This informative little 
booklet discusses this subject thor- 
oughly and offers interesting sug- 
gestions. (Made available by AI- 
bert Frank - Guenther Law, Inc.) 


ANALYTICAL Stupy or 44 MEr- 
CHANDISING CORPORATIONS AND 
Stupy or 1937 Earnincs TRENDS 
oF 221 CorPorRATIONS, also STATIS- 
Tics on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FrnancraL Facts — A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 
Business and Financial Summary 


Vol. 68. No. 25 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)......... 
Electric Power Output (000 K.W.H.).. 
7Steel Output (% of capacity)......... 
tAutomobile Production (U.S.A.)...... 
{Wholesale Commodity Price Index.... 


§Bank Clearings New York City....... 
§Bank Clearings outside New York City 
Total car loadings (number of cars).. 
*Bituminous Coal Production (tons)... 
Financial World Index of Industrial 


*Daily Average. ‘As of beginning of following week. 


omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Other loans for purchasing securities 
U. S. Government securities heid...... 
Total net demand deposits............ 
Reserve System 

Federal reserve credit outstanding... 
Total money in circulation............ 


1937 
Dec. 11 Dee. 4 Nov, 2 
3,414,450 3,387,000 3,425,800 
2,196,105 2,152,643 2,065,378 
27.4% 7.5% 6% 
85,763 86,173 58,955 
80.0 80. 80.5 
1937 
Dec. 4 Nov. 27 Nov. 20 
$3,486 $2,682 $3,340 
2,737 2,121 2,82 
623,337 558,627 647,251 
1,347,000 1,444,000 1,318,000 
77.4 78.0 80.8 


}Ward’s Report. 


1937 

Dec. 1 Nov. 24 
(000,000 omitted) 

441 $9,479 
4,63 4,683 
876 881 
650 651 
9,081 9,086 
2,859 2,867 
14,612 14,665 
5,234 5,273 
710 718 
2,603 2,596 
6,568 6,554 


907 
745,295, 
1,764,000 


95.6 
$000,000 


*Comparable figures not available. jOther than U. S. Government securities. 


Miscellaneous Factors 
tInventories: 


Raw materials index............... 
Manufactured goods index.......... 


*Farm income—total (including sub- 
*Farm income subsidies............... 
Building contracts. Daily average 


(F. W. Dodge)—in millions......... 


1937 
Sept. Aug. July 
145 112 104 
108 109 109 
130 106 
Oct. Sept. Aug. 
$911 $821 $766 
5 5 
Nov. Oct. Sept. 
$8.63 $8.28 $7.96 
25,983 59,447 112,182 
Dec. Nov. Oct. 
$37,117 $37,087 $36,840 


$9.46 
109,077 


Dee. 
$33,794 


*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


December 
9 10 11 13 14 15 
30 Industrials ....<... 128.15 126.72 126.83 122.83 123.50 124.19 
OU Serre 32.35 32.17 32. 31.30 31.30 31.38 
Ce 22.15 21.98 21.97 21.50 21.35 21.46 
Daily Volume N.Y.S.E. 
Sales (shares) ........ 1,082,318 1,075,260 389,970 1,020,000 900,000 930,000 
1 Week ended 
Weekly Car Loadings Nov.27 Nov. 20 Nov.13 Nov. 28 
Eastern District 1937 - 1936 
10,811 12,069 11,625 13,134 
Delaware, Lackawanna & Western.... 14,036 16,185 15,739 14,856 
19,322 22,425 26,148 27,679 
New York, New Haven & Hartford.... 17,268 20,739 20,225 21,935 
New York, Chicago & St. Louis.. ...... 11,713 13,447 13,727 14,959 
11,770 13,964 14,300 14,165 
Southern District 
28,092 32,577 34,551 34,592 
Northwest District 
Chicago & Great Western.............. 4,598 5,217 5,706 5,666 
Chicago, Milwaukee, St. Paul & Pacific 22,903 27,235 28,197 26,761 
28,123 32,081 34.776 32,756 
12,071 14,546 15,939 14,557 
11,910 13,782 13,801 12,963 
Central West District 
Atchison, Topeka & Santa Fe.......... 25,629 29,083 30,577 27,068 
Chicago, Burlington & Quincy......... 21,502 25,905 26,841 24,663 
Chicago, Rock Island & Pacific......... 17,859 20,137 21,782 19,933 
Chicago & Eastern Illinois............. 4,625 5,230 5,643 811 
Denver & Rio Grande Western....... ‘ 6,011 6,968 7,942 6,258 
Southern Pacific System.............. 28,092 36,779 37,276 34,592 
24,065 26,008 27,082 25,045 
Southwestern District 
Kansas City Southern................. 3,864 3,870 3,928 4,272 
Missouri-Kansas-Texas 6,276 7,524 7,899 7,550 
St. Louis-San Francisco................ 10,659 9,579 12,292 12,969 
St. Louis-Southwestern ............... 4,673 4,862 5,318 4,817 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 


11936 
12 

2,243,916 
79.2% 

119,660 

84.9 
1936 
Dee. 5 

$8,912 
"946 1 
654 +360 
21865 
14,707 151488 
770 1,059 
2,612 2,468 
6,591 6,497 

1936 

Sept. 

122 

Oct. 
Nov, 


HE investor today must keep one eye 

on the financial pages and one eye on 
state and national governments to find out 
just what step is going to be taken next that 
will affect him as an imvestor. 


Failure to keep posted on the various 
changes in governmental policy and their 
ultimate effects, as well as failure to realize 
the significance of world happenings will 
soon jeopardize an investment portfolio that 
appeared to be quite sound not long before. 


In other words, an investor cannot main- 
tain a static mental attitude toward his in- 
vestment because so many bewildering eco- 
nomic and governmental activities are chang- 
ing the whole basis for intelligent invest- 
ment that eternal vigilance is now the price 
of keeping one’s life savings as a protection 
for old age. 


THE FINANCIAL WORLD recently re- 
vamped its entire editorial policies in order 
to meet investors’ needs in these unusual 
times. We try to help bewildered investors 
keep informed on vital business and invest- 
ment facts and to interpret them so that 
investors can act more intelligently in re- 
molding their investment portfolios as con- 
ditions warrant. 


With Economic Trends 
Changing So Rapidly 
Every Investor Should 
Keep Up-to-Date 
On Vital Matters Through 
theFTINANCIAL WORLD 


a we, nor any one else, can outline a 
permanent investment program that should 
be followed without constant willingness to change 
the course decided on if certain determining events 
dictate a different course. We can promise you, 
however, that if you read THE FINANCIAL 
WORLD each week you will get the benefit of 
the thought and study of our large staff of finan- 
cial experts so that if changes in investment policy 
become necessary at any time, you will get that 
information and advice as quickly as possible. 


A TIME SAVER 


The average investor simply hasn’t the time to 
wade through the tremendous mass of reading 
matter necessary to keep financially posted. It is 
therefore most important to have someone like 
THE FINANCIAL WORLD do the job and to boil 
the whole thing down to a brief digest of essential 
facts and figures. We also interpret the basic facts 
so that the investor can appreciate their signifi- 
cance to him from an investment standpoint. 


Investors who are likely to fare best over the 


next year are those who buy carefully but who 
continue to make a careful study from time to 


time of the relative attractiveness of their securi- 
ties (based upon earnings—current and prospective) 
as compared with undervalued equities which THE 
FINANCIAL WORLD points out as conditions 
warrant. 


I 
THE FINANCIAL WORLD, D2 J 
5 21 West Street, New York, N. Y. 
° ° { F losed $10 please enter my annual subscription for THE FINANCIAL WORLD each _ week. the 
Mail This t scontiaeaiel th privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS : 
4 OF LISTED STOCKS” each month, an immediate survey of my 20 listed securities and a copy of Mr. 
V l able l Geunther’s helpful book “INTELLIGENT INVESTMENT PLANNING.” : 
ome 1 SPECIAL OFFERS — CHECK YOUR CHOICE i 
Annual subscription including all the above together with reprints of 
Coupon 1006 “‘Stock Factographs.”’ Remit $11.85. 
H Six Months subscription together with reprints of 1006 “Stock Facto- 1 
Before 1 graphs.” Remit $7.10. 
ital ta on 4800 emit 50. 
January 31 
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RINGING HEALTH... 


and protection against tuberculosis 


BUY and USE them 
THE 1937 CHRISTMAS SEALS 


THE NATIONAL, STATE, AND LOCAL TUBERCULOSIS ASSOCIATIONS IN THE UNITED STATES 
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